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VAZENI KLIENTI,
AKCIONARI
A OBCHODNI

PARTNERI,

je mi opat milou povinnostou predlozit Vam vyroc-
nu spravu Privatbanky, a. s., tentokrat za rok 2018.
V uvodnom slove k vyro¢nej sprave zvyknem pisat,
ze tak robim s hrdostou, pretoze nasa banka v po-
slednych rokoch rastla naozaj dynamicky, pricom
v mnohych ukazovateloch dokonca prekonala aj nase
vlastné ocakévania a pocas svojej existencie sa vypra-
covala na jedného z lidrov privatneho bankovnictva
na Slovensku. Rad preto konstatujem, ze ani uplynuly
rok nebol v tomto smere vynimkou — opat sa nam
podarilo naplnit hlavné ciele a rok 2018 hodnotime
ako velmi tspesny.

Podrobné ¢iselné ukazovatele najdete na nasleduju-
cich stranach vyrocnej spravy, ja sa zameriam skor
na globalnejsie ¢isla a trendy.

V prvom rade by som rad uviedol, Ze v roku 2018 sa
nam opét podarilo prekonat planovant hodnotu klu-
¢ového ekonomického ukazovatela — ¢istého zisku,
pri¢om v prevadzkovom zisku banka dokonca zazna-
menala svoju historicky najvyssiu hodnotu, 12,3 mil.
eur. Velmi sa tesim aj z dalSieho délezitého ukazova-
tela, ktorym je pomer dosiahnutého zisku k vlastné-
mu imaniu banky (ROE), a ktory uz desiaty rok v rade
presiahol hranicu desiatich percent. Ziskovost na ta-
kejto urovni je v kontexte slovenského bankovnictva
urcite pozoruhodna. No a histériu sme prepisali aj pri

vyske bilan¢nej sumy, kde sme ukon¢ili rok s doteraz
najvyssou hodnotou, 722,9 mil. eur.

Sme Specialisti na spravovanie finan¢ného majetku
klientov, a preto sme hrdi na ich neustale rastuci
zaujem o sluzby nasho privatneho bankovnictva.
V uplynulom roku sme v banke privitali stovky no-
vych klientov, pricom dynamicky rastol aj celkovy
objem ich finan¢ného majetku v sprave banky. Ten
sa medziro¢ne zvysil o takmer 15 % a ku koncu roka
2018 dosiahol vysku 1,26 mld. eur.

Klienti na Slovensku i v Ceskej republike, kde posobime
ako pobocka zahrani¢nej banky, ocefiuju nase vyni-
mocné produkty a prvotriedny servis zalozeny na dis-
krétnosti, profesionalite a individualnom pristupe.

Darilo sandm aj vo sfére korporatneho bankovnictva,
ktoré je druhym hlavnym pilierom podnikania banky.
V uplynulom roku sme klientom pomohli zrealizovat
nejeden podnikatelsky zamer, kedZe nase Uverové
portféliorastlo v percentudlnom vyjadreni uz stvrty
rok po sebe dvojcifernym tempom. Som velmi rad,
Ze sme sa aj v tejto oblasti dokazali presadit v sil-
nej konkurencii inych bank, pricom pri schvalovani
uverov sme nerobili Ustupky z na3ej obozretnosti
a konzervativnosti. D6sledné riadenie rizik je pre
banku trvalou prioritou.
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Ing. Mgr. Lubos Seveik, CSc.
Generalny riaditel a predseda predstavenstva

Banka vyvija aktivity aj vo vztahu k afluentnému seg-
mentu retailovej klientely, a to prostrednictvom siete
pracovisk nasho regionalneho bankovnictva. V tejto
oblasti sa nam rovnako podarilo splnit planované
ciele - ¢i uz v naraste objemu terminovanych vkla-
dov, alebo v predaji korporatnych dlhopisov z verej-
nych emisii nasho akcionara. Banka tu zaznamenala
vysoko dvojciferny percentualny medziro¢ny narast.
N&s terminovany vklad Privatbanka FIX konto bol
odbornikmi uz $tvrtykrat po sebe oceneny titulom
Terminovany vklad roka.

V roku 2018 sme sa zaroven sustredili na dalsi rozvoj
anaskvalitfiovanie bankovych sluzieb. Predstavili sme
niekolko zésadnych inovacii nasho internetbankingu
tak, aby bola praca s nim pre klientov e3te komfort-

nejsia a prinosnejsia.
Vazeni klienti, akcionari a obchodni partneri,

vysledky prezentované v tejto vyroc¢nej sprave su
dielom spolo¢ného usilia celého timu zamestnancov
Privatbanky, a. s., ¢i uz na jej ustredi alebo na jej pra-
coviskach v regidénoch a v Ceskej republike. Na tomto
mieste by som sa preto rad podakoval vietkym na-
$im zamestnancom za ich energiu a aktivitu. Denne

som svedkom ich zapalu pre spolo¢nu vec, netinavnej
prace, profesionality a motivacie ist neustale dopre-
du. Zaroven ma velmi tesi, Ze sme aj v minulom roku
mobhliv pracovnom time banky privitat dalsich talen-
tovanych odbornikov.

Ako predseda predstavenstva chcem zaroven vyjad-
rit svoju vdaku aj naSmu akcionarovi. To, ¢o banka
dosiahla a ako napreduje, by nebolo mozné bez jeho
aktivnej podpory.

A naozaj Uprimne by som sa chcel podakovat Vam,
nasim klientom. Vasa spokojnost a dovera v banku je
pre nas vietkych tou najva¢sou motivaciou. Nasou
prvoradou ambiciou je snaha poskytovat Vam pr-
votriedny financny servis. Preto budeme nase sluzby
neustale zdokonalovat. UZ od vzniku Privatbanky,
a.s. sme nasu misiu definovali piatimi dynamickymi
slovami: vynimo¢né sluzby pre vynimoc¢nych [udi.
A verte mi, u nas v banke vnimame kazdého z Vas
ako vynimo¢ného. Ubezpecujem Vas, Ze v tomto pri-
stupe ku klientom budeme désledne pokracovat aj
v nasledujucich rokoch.
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DEAR CLIENTS,
SHAREHOLDERS
AND BUSINESS

PARTNERS,

It's an honour for me to present to you this Annual
Report of Privatbanka, a. s. for the year 2018. In the
introduction to the annual report | usually state to
present the Report with pride, because our Bank has
grown truly dynamically in recent years, even surpass-
ing our own expectations during its existence in terms
of many indicators and making the Bank one of the
leaders in private banking in Slovakia. Therefore, lam
pleased to state that we have once again succeeded
to achieve our main objectives and that we consider
2018 to have been very successful.

You can find detailed economic indicators on the fol-
lowing pages of the Annual Report. | will focus now
on global figures and trends.

First of all, I would like to say that in 2018 we again
managed to exceed the planned value of the key eco-
nomic indicator, i.e., net profit, while the historically
highest operating profit value of EUR 12.3 mil. was
recorded. | am also pleased with another important
indicator, namely ratio return over equity (ROE),
which has exceeded 10 percent for the tenth year in
arow. Profitability at this level is certainly remarkable
in the context of Slovak banking. Moreover we have
also rewritten our history with regard to the balance
sheet total, in which case we finished the year with the
highest volume in the Bank'’s history: EUR 722.9 mil.

We are specialists in managing clients’ financial
assets, and we are proud of growing demand for
our private banking services. In the past year, we
welcomed hundreds of new clients with the total
volume of their financial assets in the Bank’s man-
agement also growing dynamically. Their assets
increased by almost 15 percent on a year-on-year
basis and reached EUR 1.26 bil. at the end of 2018.

Clients in Slovakia and the Czech Republic, where
we operate as a branch of a foreign bank, appre-
ciate our exceptional products and first-class
services based on discretion, professionalism and
individual approach.

We were successful in corporate banking too,
which is the second major pillar of the Bank's busi-
ness. Last year, we helped our clients put a number
of business plans into effect as our loan portfolio
expressed as a percentage grew at a double-digit
pace for the fourth consecutive year. | am very
pleased that we have been able to push ourselves
through strong competition of other banks in this
area as well, and we have not made concessions
on our prudence and conservatism when approv-
ing loans. Consistent risk management is a lasting
priority for the Bank.
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Ing. Mgr. Lubog Seveik, CSc.
General Director and Chairman of the Board of Directors

The Bank is also active in the affluent retail client
segment, namely through its regional banking net-
work. In this area, we also managed to meet our
planned goals — whether in the growth of term
deposits volume or in the sale of corporate bonds
from public issues of our shareholder. The Bank re-
corded a high double-digit percentage year-on-year
increase. Our Privatbanka FIX account term deposit
was awarded by experts for the fourth time in a row
as Term Deposit of the Year.

At the same time, in 2018, we focused on the further
development and improvement of our banking ser-
vices. We introduced some major innovations to our
internet banking, so that working with it is even more
comfortable and beneficial for clients.

Dear Clients, Shareholders and Business Partners,

The results presented in this annual report are the
outcome of the joint efforts of the entire team of
the Bank, both at the headquarters or at branches
in regions and in the Czech Republic. | would like to
express my sincere gratitude to all employees for their
energy, expertise and daily honest work. | witness
first hand their passion for our common business,

tireless work, professionalism and motivation to move
forward every day. It's great to welcome new talented
professionals who joined our team last year.

As Chairman of the Board of Directors, | also want
to express my gratitude to our shareholders. The
Bank’s accomplishments and progress would not have
been possible without their active support.

Not least, | would like to express my gratitude to you,
our clients, as well. Your satisfaction and trust in the
Bank is the greatest motivation for all of us. Our pri-
mary ambition is to provide you with first-class finan-
cial services. Therefore, we will do our best to con-
stantly improve our products and services. Since the
inception of Privatbanka, a.s., its founders defined the
Bank's mission with five dynamic words: exceptional
services for exceptional people. We really perceive
each of you as exceptional. We continue to follow
this principle to guide our work and our approach to
our clients in the coming years as well.
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PRIVATBANKA V ROKU 2018

Dosiahnuté hospodarske vysledky

Privatbanka, a.s. v roku 2018 nadviazala na sériu pred-
chadzajucich Uspesnych rokov. Banka splnila plano-
vané obchodné a ekonomické ciele. Jej prevadzkovy
zisk vzrastol medziro¢ne o 3 % a dosiahol historicky

najvyssiu troven - 12,3 mil. eur.

Banka zaznamenala v roku 2018 ¢&isty zisk vo vys-
ke 8,4 mil. eur, ¢o predstavuje navratnost kapitalu
(ROE) na urovni 11,3 %. ROE je jeden zo zakladnych
ukazovatelov efektivnosti, pricom Privatbanka, a.s.
dosahuje hodnotu tohto ukazovatela nad troviiou
10 % nepretrzite uz od roku 2009.

Rok 2018 ukon¢ila banka s doposial najvyssou bilan¢-
nou sumou, konkrétne na Grovni 722,9 mil. eur. V me-
dziro¢nom porovnani to predstavuje jej narast o 10 %.

Najvacsimi zdrojmi zisku z hladiska Struktury vynosov
boli ¢isté urokové vynosy a ¢isté vynosy z poplatkov
a provizii. Cisté Grokové vynosy sa pohybovali na Girov-
ni 13,5 mil. eur a ¢isté vynosy z poplatkov a provizii
dosiahli hodnotu 11,6 mil. eur.

Zavyssie uvedenymivysledkami banky v oblasti vyno-
sov z poplatkov stoji najma dynamicky narast objemu

Prevadzkovy zisk (tis. eur)
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majetku klientov privatneho bankovnictva v sprave
Privatbanky, a.s. Tento vzrastol v roku 2018 o takmer
15 % a dosiahol celkovy objem 1,257 mld. eur. Dvoj-
ciferne, konkrétne o 12 %, narastol aj pocet klientov
privatneho bankovnictva.

Banka vyuzila svoj rastovy potencial aj v oblasti kor-
poratneho bankovnictva, ktoré tvori druhy hlavny
pilier jej ¢innosti. Vyrazny vplyv na ¢isté trokové vy-
nosy mal narast objemu tverov, ktory sa v porovnani
s minulym rokom zvysil o 11 % a dosiahol hodnotu
397,5 mil. eur (brutto).

Privatbanka, a. s. nepretrZite a dynamicky rastie po-
¢as celého obdobia svojej existencie. Rast dokazala
ivroku 2018, v rozhodujlicich ukazovateloch dokon-
ca dvojciferne, ¢im potvrdila svoju stabilnu poziciu
na slovenskom bankovom trhu.

Dosiahnuté vysledky Privatbanky, a.s. v roku 2018 st
zaroven potvrdenim kontinudlnej a dlhoro¢nej dovery
zo strany jej klientov.

Konkrétne vysledky banky v jednotlivych oblastiach

jej ¢innosti st podrobnejsie prezentované v dalsich
Castiach vyrocnej spravy.

Bilan¢na suma (tis. eur)
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Achieved economic results

In 2018, Privatbanka, a. s. continued in a series of
successful years. The Bank fulfilled its planned busi-
ness and economic objectives. Its operating profit
increased year on year by 3 percent and reached
the historically highest level of EUR 12.3 mil.

In 2018, the Bank reported a net profit of EUR 8.4
mil., which represents a return on equity (ROE) of
11.3 percent. ROE is one of the basic indicators of
efficiency, and has been reached by Privatbanka, a. s.
at a level above 10 percent continuously since 2009.

The Bank terminated the year 2018 with its highest
balance sheet total, namely in the amount of EUR
722.9 mil. In year on year comparison, it accounts
for an increase of 10 percent.

The greatest source of our income from the point of
view of the revenue structure was net interest income
and net income from fees and commissions. Net in-
terest income reached EUR 13.5 mil. and net income
from fees and commissions amounted to EUR 11.6 mil.

The Bank's above-mentioned results in the area of in-
come from fees and commissions are mainly due to a dy-

Operating profit (thous. eur)
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IN 2018

namic increase in the volume of private banking clients’
assets under management of Privatbanka, a. s. These
assets increased by almost 15 percent in 2018, and at the
end of the year they reached a total of EUR 1.257 bil. The
Bank recorded a double-digit hike, with the number of
private banking clients increasing by 12 percent.

The Bank has also made use of its growth potential in
the area of corporate banking, which forms the second
major pillar of its operations. The net interest income
was significantly impacted by anincrease in the volume
of loans, which increased by 11 percent compared to the
previous year, reaching EUR 397.5 mil. (gross).

Privatbanka, a. s. has been continuously and dynami-
cally growing since its founding. In 2018, the Bank was
able torise again in key indicators, in some parameters
even increasing by double digits, thus confirming its
stable position on the Slovak banking market.

The results achieved by Privatbanka, a. s. in 2018 are
also a confirmation of the continuous and long-term
confidence its clients have in the Bank.

Particular results of the Bank in individual areas of its

activity are presented in more detail in the following
sections of this annual report.

Balance sheet total (thous. eur)
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PRIVATNE BANKOVNiICTVO

V oblasti privatneho bankovnictva je ambiciou
Privatbanky, a. s. nadalej pokracovat v dlhoro¢nom
dynamickom raste objemu spravovaného finan¢ného
majetku jej klientov. Prostrednictvom timu privatnych
bankarov chce banka zaroven prinasat ako svojim
existujucim, tak aj novym klientom zaujimavé inves-
ti¢né prilezitosti, a upevitovat svoju poziciu na trhu
privatneho bankovnictva.

V roku 2018 Privatbanka, a.s. patrila z hladiska ob-
jemu spravovaného majetku klientov medzi trojicu
slovenskych bank s najvac¢sim objemom spravova-
ného majetku klientov privatneho bankovnictva.
Potvrdenim tspesného roku bol historicky najvy3si
narast celkového objemu spravovaného majet-
ku v ramci SR a CR, konkrétne o 183 mil. eur, ¢o
predstavuje medziro¢ny narast o 14,5 %. Celkova
hodnota bankou spravovanych klientskych aktiv
v ramci privatneho bankovnictva (spolu na trhu SR
a CR) dosiahla ku koncu roku objem 1,257 mld. eur.
Déveru pri sprave svojich financii nam v tomto roku
prejavilo 482 novych klientov.

Vyvoj objemu majetku v spréave Privatbanky (SR+CR)
v rokoch 2017 a 2018 (mil. eur)
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Privatni klienti v sprave banky

Ponuka produktov

Trend klesajucich trokovych sadzieb a vynosov kon-
zervativnych investi¢nych nastrojov sa odzrkadlil aj
v postupnej zmene rizikovych preferencii klientov
banky. V zaujme dosiahnutia vyssich vynosov boli
ochotni prijat vy3siu mieru rizika, vysledkom ¢oho
bola zmena produktovych preferencii klientov, ked
sa konzervativne nastroje postupne transformovali
do rizikovejsich tried aktiv s potenciadlom dosiahnutia
vyssieho vynosu.

K zmene rizikového profilu doslo ¢asto aj v pripade
klientov, pri ktorych bola takato zmena v minulosti
neakceptovatelnd, ¢im vznikla pre banku poziadavka
na zodpovednejsi a pozornejsi vyber vhodnych inves-
ti¢nych nastrojov vo vztahu k akceptovatelnym rizikam.

Aktivne riadené portfélio tvori nosny prvok koncepcie
Privatbanka Wealth Management. Predstavuje aktiv-
nu spravu finan¢nych prostriedkov prostrednictvom
bankou riadenych nakupov a predajov cennych papie-
rov v portfoliach klientov. Investi¢na sluzba aktivne
riadeného portfélia je ur¢ena pre klientov s dlhodobo
volnymi finan¢nymi zdrojmi, ktori nemaju ¢as, know-
-how alebo ambiciu investovat ich na finan¢nych tr-
hoch na zaklade vlastnych rozhodnuti. Klient pros-
trednictvom plného mandatu udeleného banke zveri
svoje finan¢né prostriedky do spravy banky, ktord
na zaklade postdenia preferencii klienta vo vztahu
k vynosu ariziku pre neho vytvoriindividualnu inves-
ti¢nu stratégiu, v sulade s ktorou nasledne realizuje
aktivnu spravu portfélia cennych papierov.

Objemovo dominantnym prvkom produktovej po-
nuky Privatbanky, a.s. v roku 2018 boli korporatne
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PRIVATE BANKING

In the area of private banking, the ambition of
Privatbanka, a. s. is to continue in the long-term dy-
namic growth in the volume of assets under manage-
ment. At the same time, through a team of private
bankers, the Bank wants to bring to its existing as
well as new clients interesting investment opportuni-
ties and further strengthen its position in the private
banking market.

In 2018, in terms of the volume of assets under man-
agement, Privatbanka, a. s. was among the 3 Slovak
banks with the largest volume of clients” assets man-
aged by private banking. A confirmation of the suc-
cessful year was the historically highest increase in the
total volume of assets under management in the Slo-
vak and Czech Republic, namely EUR 183 mil., which
represents a year-on-year increase of 14.5 percent.
The total value of the assets under management of
private banking (together on the market in the Slovak
and Czech Republic) amounted to EUR 1.257 bil. by
the end of the year. In 2018, 482 new clients showed
their confidence in our management of their assets.

Development in the volume of assets managed
by Privatbanka (SR + CR) from 2017 to 2018 (millions of euros)
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Private clients under management of Bank

Offering of products

The trend of constantly falling interest rates and yields
of conservative instruments was reflected in the grad-
ual change in our clients’ risk preferences. In order to
achieve higher returns, they were willing to accept
a higher risk rate, resulting in a change in clients’
product preferences when conservative instruments
gradually transformed into more risky asset classes
with higher yield potential.

Often, the risk profile has been changed for those cli-
ents for whom such change would have not been ac-
ceptable in the past, thus requiring the Bank to make
more responsible and heedful choices of appropriate
investment instruments in relation to acceptable risk.

The actively managed portfolio is the core element
of the Privatbanka Wealth Management concept. It
represents the active management of funds through
bank-driven securities purchases and sales in clients’
portfolios. The investment service of an actively
managed portfolio is intended for clients with long-
term investment horizon, who do not have the time,
know-how or ambition to invest their funds in finan-
cial markets on their own. Through the discretionary
mandate given to the Bank, the client entrusts its
funds to the Bank's administration, which, based on
the assessment of the client’s preferences in relation
to the return and risk, creates an individual invest-
ment strategy in accordance with which the Bank then
actively manages the securities portfolio.

From the volume point of view, the dominant el-
ement of the product offer of Privatbanka, a. s.
in 2018 were corporate bonds from the portfolio

®
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PRIVATNE BANKOVNiICTVO

dlhopisy z portfélia finan¢nej skupiny Penta, ktoré
zéroven tvorili zakladny néstroj rastu objemu spravo-
vaného majetku klientov. Hlavnymi vyhodami korpo-
ratnych dlhopisov Penta st nizka volatilita, pravidelna
vyplata vynosov, atraktivny fixny vynos a bezpe¢nost
v podobe kapitélovo silného emitenta. Tieto paramet-
re a moznost ich nakupu vyhradne prostrednictvom
Privatbanky, a.s. z korporatnych dlhopisov zaroven
robia silny akvizi¢ny nastroj, vyuzivany bankou na zis-
kavanie novych klientov.

Stabilnt a dlhoro¢nt stcast produktového portfé-
lia predstavuju aj pasivne riadené fondy (Exchange
Traded Funds), ktoré su pre klientov efektivnejSou
alternativou k aktivne riadenym fondom, najma
vdaka vysokej likvidite, nizsim nakladom spojenym
s ich nakupom a drzbou, moznosti nakupu i predaja
prostrednictvom burzy cennych papierov, aj vyhod-
nejsiemu dafovému rezimu.

Cielom Privatbanky, a.s. je poskytovat sluzby pri-
vatneho bankovnictva na najvy3$sej urovni, preto
v roku 2018 venovala nemalé Usilie oblasti vyvo-
ja novych funkcionalit v rdmci Internetbankingu
a elektronickej komunikacie s klientmi. Pre klientov
spristupnila moznost potvrdzovat obchody s cen-
nymi papiermi z pohodlia ich domova formou au-
torizécie obchodu v prostredi Internetbankingu,
pripadne prostrednictvom ich mobilného telefénu.
Sucasne v Internetbankingu rozsirila funkcionalitu
sekcie cennych papierov o moznost ziskania kom-
plexného prehladu o stave investicii a majetku
klienta v Privatbanke, a.s.

Tim privatnych bankarov v SR

V rémci stratégie rozvoja timu privatnych bankarov
posobiacich na Slovensku Privatbanka, a.s. rozsirila
pocet zamestnancov odboru privatneho bankovnictva
o troch novych privatnych bankarov, vdaka comuich tim
ku koncu roka tvorilo spolu 28 privatnych bankarov, ktori
regionalne pokryvaju celé izemie Slovenska. Zastupe-
nie v rémci zépadného Slovenska ma banka aj nadalej
v Bratislave, Trnave, Galante a Malackach. Sluzby pre
region stredného Slovenska zabezpecuiju privatni bankari
v Ziline a Banskej Bystrici. Vychodné Slovensko pokry-
vaju privatni bankari posobiaci v Kosiciach a Presove.

Medziro¢ne sa privatnym bankarom v rdmci Slovenska
podarilo zvysit objem spravovaného majetku klien-
tov o 140 mil. eur, ¢o predstavuje historicky naj-
vy$si medziro¢ny narast od zaciatku poésobenia
Privatbanky, a.s. na trhu privatneho bankovnictva.

Klic¢ovou prioritou banky v oblasti privatneho ban-
kovnictva je zvySovanie odbornosti a profesionality
privatnych bankarov. V tejto stvislosti banka v uply-
nulom roku uskutocnila pre svojich privatnych banka-
rov v SR iv CR sériu internych produktovych skoleni,
ktoré boli realizované pod gesciou Produktového cen-
tra Useku privatneho bankovnictva. Okrem internych
Skoleni sa privatni bankari zicastnili aj celého radu
externych odbornych seminarov a konferencii.
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of the Penta financial group, which also acted as
the main tool for increasing the volume of clients’
asset under management. The main advantages of
Penta's corporate bonds are low volatility, regular
payout of coupons, attractive fixed yield and credit
security in the form of a strong issuer. All of these
parameters and the possibility of their purchase
exclusively through Privatbanka, a. s. make these
corporate bonds a powerful acquisition tool used
by the Bank to attract new clients.

Exchange Traded Funds are also a stable and long-
term component of the product portfolio. Exchange
Traded Funds are more efficient alternative to active
managed mutual funds for clients, especially due
to their high liquidity, lower purchase and holding
costs, and simultaneously can be bought and sold
through the stock exchange, as well as a more fa-
vourable tax regime.

The aim of Privatbanka, a. s. is to provide private
banking services at the highest level, so in 2018, the
Bank devoted considerable effort to the development
of new functionalities within Internet banking and
electronic communication with clients. For clients,
the Bank has made it possible to confirm securities
trades from the comfort of their home in the form
of trade authorization in the Internetbanking envi-
ronment or via mobile phone. At the same time, in
Internetbanking, the Bank expanded the functionality
of the Securities Section to obtain a comprehensive
overview of the client’s investments and assets in
Privatbanka, a. s.

Team of private bankers in Slovakia

In the framework of the development strategy of the
private bankers team operating in Slovakia, Privat-
banka, a. s. expanded the number of private banking
staff by 3 new private bankers, bringing the team of
private bankers to a total of 28 people who regionally
covered the entire territory of Slovakia by the end of
the year. Private bankers in Bratislava, Trnava, Galanta
and Malacky continue to be represented in Western
Slovakia. Services for Central Slovakia are provided by
private bankers in Zilina and Banska Bystrica. Eastern
Slovakia is covered by private bankers operating in
Kosice and Presov.

In the year-on-year comparison, the private bankers
in Slovakia managed to increase the volume of assets
under management by EUR 140 mil., which represents
the highest year-on-year increase since the entry of
Privatbanka, a. s. on the private banking market.

The Bank's key priority in the area of private banking
is to increase the expertise and professionalism of
the private bankers. In this respect, the Bank con-
ducted a series of internal product trainings for its
private bankers in the Slovak Republic and the Czech
Republic, which were conducted under the auspices
of the Bank’s Product Centre. In addition to internal
training, private bankers also attended a number of
external seminars and conferences.
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Privatbanka v Ceskej republike

Privatbanka, a.s. pésobila v Ceskej republike
do 8.1.2018 ako obchodné zastupenie banky v Prahe.
Od tohto datumu, na zéklade rozhodnutia vydaného
Ceskou narodnou bankou, Privatbanka, a.s. realizuje
aktivity na ¢eskom uzemi ako pobocka zahrani¢nej
banky s obmedzenou licenciou. Zamestnanci Pobocky
Privatbanky, a.s. m6zu prijimat pokyny klientov nare-
alizaciu obchodov a na zaklade udelenej plnej moci
mozu uzatvarat zmluvnt dokumentaciu s klientmi, ¢o
celkovo zlepsilo rozsah a kvalitu klientskych sluzieb
banky na trhu v CR. Samotné obchodné transakcie
(pokyny klientov, platobné prikazy) st nadalej reali-
zované na ustredi banky v Bratislave.

Privatni bankari pésobia na tizemi Ceskej republiky
predovietkym v Prahe, kde banka rozsirila svoj tim
o troch novych zamestnancov, tiez v Ostrave, kde su
dvaja privatni bankari a v Brne, kde rovnako posobia
dvaja privatni bankari.

Majetok klientov z Ceskej republiky spravovany
Privatbankou, a.s. medziro¢ne vzrastol o 17 % a dosia-
hol7 mld. CZK, pocet klientov sa zvysil 0 24 %. Cielom
Privatbanky v Ceskej republike je pokracovat v postup-
nom naraste podielu na trhu privatneho bankovnictva.

Asset management

Banka v minulom roku pokracovala v procese zmien
klientskych portfélii v smere zvySovania podielu
dynamickych investi¢nych tried, resp. volatilnych fi-
nan&nych nastrojov (akcie, reality a oportunity). Ich

podiel stupol o priblizne 5 % a ku koncu roka tvorili
viac ako 27 % z objemu majetku klientov vyuZivaju-
cich investi¢nu sluzbu riadenia portfdlia. Z hladiska
celosvetovej, ale aj slovenskej konkurencie v podo-
be zmiesanych podielovych fondov, resp. riadenych
portfélii, sa Privatbanka, a.s. na stupnici rizikovosti
priklana aj nadalej ku konzervativnejsim rieseniam.

V porovnani s rokom 2017 bol rok 2018 bohaty
na mnozstvo politicko-ekonomickych udalosti, ktoré
rozkolisali hodnoty akciovych indexov, kreditné pri-
razky a ceny dlhopisov. Stupiiujtica sa obchodna vojna
v podobe zavadzania colnych tarif na vybrané tovary
medzi gigantmi svetove] ekonomiky (USA a Cinou), od-
dalovanie definitivnej podoby brexitu, resp. problémy
pri jeho presadzovani v britskom parlamente, obava
zinverznej krivky dlhopisovych vynosov (vynosy s krat-
Sou splatnostou maju vyssie vynosy ako tie s dlhSou
splatnostou) v USA chapana ako predzvest recesie,
niekolkomesacné spory medzi populistickou vladou
Talianska a EU o definitivnu podobu schodku $tatneho
rozpoctu, strach z neudrzatelnosti narastajlceho za-
dl7ovania sa podnikového sektora v Cine, netispe$na
menova politika ECB snaziaca sa dlhodobo rozbehnut
motory europskej ekonomiky —vsetky tieto javy, ktoré
prebiehali bud'izolovane alebo paralelne, sa negativne
podpisovali na diani na svetovych finan¢nych trhoch.

Vysledkom bolo, ze takmer v3etky druhy finan¢nych
nastrojov zaznamenali v roku 2018 negativne zhod-
notenie, mnohé i dvojciferné.

Na zaklade pomerne konzervativneho zloZenia klient-
skych portfolii v sprave Privatbanky, a.s. bolo dosiah-
nuté negativne zhodnotenie vo vyske (minus) - 1,6 %
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Privatbanka in the Czech Republic

Privatbanka, a. s. operated in the Czech Republic un-
til January 8, 2018 as a commercial representation
of the Bank in Prague. From this date, on the basis
of a decision issued by the Czech National Bank,
Privatbanka, a. s. has been carrying out activities in
the Czech Republic as a branch of a foreign bank with
limited license. Employees of branches of Privatbanka,
a.s. can accept client orders to execute deals and
can conclude contractual documentation with clients
based on the power of attorney granted, which overall
improves the scope and quality of the Bank's client
services on the Czech market. Business transactions
themselves (client orders, payment orders) are still
carried out by the Bank's headquarters in Bratislava.

Private bankers mainly operate in the Czech Republic
mainly operate in Prague, where the Bank has ex-
panded its team by 3 new employees, as well as in
Ostrava, where were 2 private bankers and in Brno,
where 2 private bankers were active.

The property of clients from the Czech Republic man-
aged by Privatbanka, a. s. increased by 17 percent on
a year-on-year basis amounting to CZK 7 bil. and the
number of clients increased by 24 percent. The goal
of Privatbanka in the Czech Republic is to continue to
gradually increase its private banking market share.

Asset Management

Last year, the Bank continued in the process of chang-
ing client portfolios in the direction of increasing the
share of dynamic investment classes, or volatile

financial instruments. Their share rose by around
5 percent and accounted for more than 27 percent
of the volume of clients’ portfolios at the end of the
year. In terms of global and Slovak competition in the
form of mixed mutual funds, or managed portfolios,
Privatbanka, a. s. (at the scale of risk level) continues
to be more conservative in its solutions.

Compared to 2017, 2018 was rich in a number of po-
litical-economic events that volatilized stock indexes,
credit spreads and bond prices. The escalating trade
war in the form of the introduction of customs tar-
iffs on selected goods among world economy giants
(US and China), the postponing of the definitive form
of Brexit, respectively difficulties in enforcing it in
the British Parliament, fears of a bond yield inverse
curve (yields with shorter maturities have higher
yields than those with longer maturities) seen in the
US as a harbinger of recession, several-month-long
disputes between the populist government of Italy
and the EU on a definitive state budget deficit, the
fear of unsustainability in China's growing corporate
indebtedness, the failure of the ECB's monetary policy
to run the European economy in the long run - all
of these phenomena, taking place either in isolation
or in parallel, have been negatively affecting global
financial markets.

As aresult, almost all types of financial instruments
experienced depreciation in 2018, many of them dou-
ble-digit declines.

Based on the relatively conservative composition
of client portfolios under the management of
Privatbanka, a. s, the depreciation of -1.6 percent
was a significantly better result compared to the
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vyrazne lepsim vysledkom v porovnani s dosiahnu-
tymi vysledkami konkurencie. Treba pritom uviest,
Ze ide o historicky prvy medziro¢ny pokles hodnoty
portfolii po 11 rokoch ich pozitivneho zhodnocovania.
Zaroven je to vSak prirodzeny jav vyplyvajuci z volati-
lity svetovych finan¢nych trhov.

Portfélio cennych papierov
v majetku banky

Velmi nizka Uroven vynosov v Eurépe v roku 2018
vyrazne ovplyvnila bankové portfélio cennych pa-
pierov a nové investicie do dlhopisov. K 31.12. 2018
dosiahol objem portfélia cennych papierov Privat-
banky, a. s. 217 mil. eur, ¢o predstavovalo asi 30 %
bilancie banky.

Viac ako polovicu portfélia cennych papierov ban-
ky tvoria Statne dlhopisy. V tejto skupine dominuju
statne dlhopisy Slovenskej republiky, nasledované
dlhopismi Polska a Talianska.

Druhou najvacsou skupinou dlhopisov v bankovom
portféliu st dlhopisy systémovo vyznamnych nad-
narodnych bank, s podielom 30 %. Kvalitné korpo-
ratne dlhopisy spolu s dlhopisovymi exchange traded
fondami (ETF) tvoria najmen3iu zlozku bankového
portfolia, priblizne 17 %.

Priemerna splatnost celého portfélia cennych papie-
rov banky je len 3 roky. Viac ako 70 % portfélia banky
tvoria dlhopisy, ktoré je mozné zaloZit v ECB.

Porovnanie zlozenia portfélia cennych papierov banky ku koncu rokov 2017 a 2018

2017

2018

B Statne dlhpisy

B Bankové dlhopisy M Korporatne dlhopisy
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results achieved by the competition. It should be
noted, however, that historically this is the first year-
on-year decline in the value of portfolios after 11
years of positive appreciation. At the same time, it
is a natural phenomenon resulting from the volatility
of global financial markets.

Portfolio of securities owned
by the Bank

The very low interest rates and yields in Europe in
2018 significantly affected the Bank’s securities port-
folio and new investment in bonds. As of December
31, 2018, the securities portfolio of Privatbanka, a. s.
reached 217 mil. EUR, representing about 30 percent
of the Bank's balance sheet.

More than half of the securities portfolio of the Bank
are government bonds. This group is dominated by
state bonds of the Slovak Republic, followed by bonds
of Poland and Italy.

The second largest group of bonds in the banking
portfolio are bonds of systemically significant banks,
with a 30 percent share. High-quality corporate
bonds, together with fixed income exchange traded
funds (ETFs), make up the smallest component of the
banking portfolio, at approximately 17 percent.

The duration of the Bank's entire securities portfolio is
only 3 years. More than 70 percent of the Bank’s port-
folio is made up of bonds that are ECB eligible.

Comparison of the Bank's securities portfolio composition at the end of 2017 and 2018

2017

4o

B Government bonds

M Bank bonds

2018

&

Corporate bonds
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Emisie korporatnych
cennych papierov

Banka sa aj v roku 2018 zamerala na aranzovanie dl-
hopisov pre spolo¢nosti z portfolia akcionara banky
(korporatne dlhopisy). Okrem emisii dlhopisov re-
alizuje Privatbanka, a.s. pre akcionarsku skupinu aj
financovanie prostrednictvom finan¢nych zmeniek.

V roku 2018 dosiahol objem vyssie uvedenych kor-
poratnych cennych papierov vlastnenych klientmi
banky viac ako 1,3 mld. eur. Ich Struktira sa v po-
rovnani s rokom 2017 skoro nezmenila — z celkového
objemu korporatnych cennych papierov 930 milio-
nov eur predstavuju dlhopisy z neverejnych emisii
umiestiiovanych najma prostrednictvom privatneho
bankovnictva, 180 miliénov eur tvoria dlhopisy z ve-
rejnych emisii sprostredkivané klientom regionalnej
siete banky a zostévajucich viac ako 200 miliénov eur
tvoria finan¢né zmenky skupiny Penta.

Objem korporatnych cennych papierov vlastnenych klientmi
banky v rokoch 2016 - 2018 (v miliénoch eur)
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*objemy zahfaju verejné, neverejné emisie dlhopisov
afinan¢né zmenky

Banka v roku 2018 zrealizovala vydanie spolu 46 emisii
korporatnych dlhopisov formou neverejnej ponuky.
Z uvedeného poctu bolo 37 emisii denominovanych
vmene euro a 9 emisii v ¢eskej korune. Celkovy objem
dlhopisov umiestnenych prostrednictvom neverejnej
ponuky v roku 2018 prekro¢il 338 mil. eur.

V oblasti korporatnych dlhopisov umiestnenych for-
mou verejnej ponuky prostrednictvom regionalnej
siete banka zrealizovala 17 novych emisii dlhopisov
v celkovom objeme takmer 118 miliénov eur. Zaroven
banka v roku 2018 aranzovala historicky prvu verejnu
emisiu v ¢eskych korunach.

Bankové dlhopisy

Privatbanka, a.s. vydava aj vlastné dlhopisy. Celko-
vy objem tychto dlhopisov dosiahol k 31.12. 2018
takmer 25 milionov eur. V priebehu roka 2018 zma-
turovala jedna emisia bankovych dlhopisov v obje-
me 5 miliénov eur a bola nahradena novou emisiou
v rovnakom objeme.
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Corporate securities issues

In 2018, the Bank focused on arranging bonds for
companies from the Bank'’s shareholder portfolio
(corporate bonds). In addition to bond issues, Privat-
banka, a. s. also has provided financing for the share-
holder group through corporate notes.

In 2018, the volume of the above-mentioned corpo-
rate securities owned by the Bank's clients reached
more than EUR 1.3 bil. Their structure was almost
unchanged compared to 2017 - of the total volume
of corporate securities, private issues were in the
amount of EUR 930 million (placed mainly through
private banking), bonds with public offer were in the
amount of EUR 180 mil. (arranged for clients of the
regional network of the Bank), and more than EUR
200 mil. in the form of Penta’s corporate notes.

Volume of corporate securities owned by the Bank's clients in
2016-2018 (in mil. of EUR)
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* volumes include public and non-public bond issues and bills
of exchange

In2018, the Bank issued a total of 46 issues of corpo-
rate bonds as private issues. Of this number, 37 issues
were denominated in EUR and 9 were denominated
in Czech crowns. The total volume of private issues
exceeded EUR 338 mil. in 2018.

In the area of corporate bonds placed in a form of
public offering through a regional network, the Bank
made 17 new bond issues totalling nearly EUR 118 mil.
At the same time, in 2018, the Bank arranged the first
ever bond with public offer in Czech crowns.

Bank bonds

Privatbanka, a. s. also issues its own bonds. The total
volume of these bonds reached almost EUR 25 mil. as
of 31.12.2018. In the course of 2018, one bond issue
of the Bank matured (volume of EUR 5 mil.) and was
replaced by a new issue in the same volume.
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Korporatne bankovnictvo predstavuje najvyznam-
nejsiu cast bilan¢ného biznisu Privatbanky, a.s., kde
vyska uverového portfélia v roku 2018 dosiahla
53% podiel na bilan¢nej sume banky. Ku koncu roka
2018 dosiahlo tverové portfélio vysku 397,5 mil. eur
(brutto), ¢o znamena jeho dvojciferny narast (11,4 %)
uz stvrty rok po sebe.

Dosiahnuté vysledky dokazuju, ze vdaka flexibilite
aindividualnemu pristupu dokaze banka ziskat déveru
narocnych korporatnych klientov aj v prostredi silnej
konkurencie ostatnych bank.

Banka sa primarne venuje hlavne financovaniu
malych a strednych podnikov pésobiacich naprie¢
celym odvetvovym spektrom hospodarstva. V roku
2018 vykazovala Privatbanka, a.s. najvacsiu aktivitu
v segmente developerskych projektov, prenajmu
komercnych nehnutelnosti, obchodu a sluzieb. Vy-
znamnou cielovou skupinou st pre banku klienti
privatneho bankovnictva, ktorym poskytuje tve-
ry zabezpecené cennymi papiermi z ich majetku
v sprave banky.

Privatbanka, a.s. pri financovani projektov a podni-
katelskych zamerov dlhodobo uplatiiuje konzerva-
tivny a maximalne obozretny pristup. Kladie déraz
na doslednu analyzu kredibility dlznikov a pozaduje
ruc¢enie bonitnym a likvidnym kolateralom. Pri va-
luacii zabezpecenia jednotlivych tverov postupuje
banka tak, aby tato hodnota v kazdom ohlade re-
flektovala dosiahnutelnt cenu v pripade realizacie
zabezpecenia. Vdaka tomuto pristupu banka doteraz
nezaznamenala Ziadnu vyznamnu stratu, vyplyvajlcu
zo zlyhania tverovych klientov pri plneni zmluvnych
zavazkov vodi nej.

Podiel opravnych poloZiek na celkovej vyske tvero-
vého portfélia dosiahol ku koncu roka 2018 uroven
3,9 %. Okrem opravnych poloziek tvorenych k indi-
viduélne posudzovanym rizikovym tverovym pohla-
davkam banka pokracovala v tvorbe portfoliovych
opravnych poloZiek k skupinam tverov so spolo¢nymi
charakteristickymi znakmi. Cielom banky je zohladnit
buduce straty, ktoré esSte neboli identifikované, ale
na zaklade vyvoja ekonomickej situécie existuje po-
tencidlna moznost ich vzniku v budtcnosti.

V uplynulom roku banka tspesne zaviedla reportova-
nie o iverovom portféliu banky v sulade s poziadav-
kami nadnarodného projektu Anacredit.

Banka tiez ispesne zvladla prechod na novy medzina-
rodny $tandard finan¢ného vykazovania IFRS 9, ktory
je ucinny od januara 2018.

Strategickym cielom v oblasti korporatneho bankov-
nictva ostava udrzanie kontinualneho rastu zdravé-
ho Uverového portfélia, a to pri zachovani dlhodobo
osved¢eného konceptu poskytovania tverov.

Objem dverového portfélia v mil. eur (brutto)
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Corporate Banking is the most significant part of the
business of Privatbanka, a. s., with the loan portfolio
in 2018 at 53 percent of the Bank’s balance total. At
the end of 2018, the loan portfolio amounted to EUR
397,5 mil. (gross), signifying a double-digit increase
(11,4 percent) for the fourth consecutive year.

The results prove that thanks to its flexibility and in-
dividual approach, the Bank is able to gain the trust of
demanding corporate clients even in the environment
of strong competition from other banks.

The Bank continues to focus on financing small and
medium-sized enterprises operating across the whole
industrial spectrum of the economy. In 2018, Privat-
banka, a. s. showed enormous activity in the segment
of development projects, rental of commercial real
estate and trade and services. An important target
group for the Bank are private banking clients, to
whom the Bank provides loans secured by securities
from their assets under management of the Bank.

Privatbanka, a. s. has long applied a conservative and
maximally prudent approach when financing projects
and business intentions. The Bank places emphasis
onrigorous analysis of borrowers’ credibility, and de-
mands creditworthy and liquid collateral. In assess-
ing the collateralization of individual loans, the Bank
proceeds in such a way that the value in each respect
reflects an achievable price in the case of the realiza-
tion of the collateral. As aresult of this approach, the
Bank has so far not experienced any significant loss
resulting from the default of credit clients in meeting
their contractual obligations.

The share of provisions on the total loan portfolio
reached 3.9 percent at the end of 2018. In addition to
adjustments formed on an individual basis to specific
risk receivables, the Bank continued in the creation
of portfolio adjustments to groups of loans with
common characteristics. The objective was to take
account of future losses not yet identified, but on
the basis of development of the economic situation,
there is a potential possibility of their occurrence in
the future.

In the past year, the Bank successfully introduced
loan portfolio reporting of the Bank in line with the
requirements of the multinational Anacredit project.

The Bank also successfully managed the transition to
the new International Financial Reporting Standard
(IFRS 9), effective from January 2018.

The strategic goal in the corporate banking sector is
to maintain the continuous growth of a healthy loan
portfolio while maintaining a long-term proven loan
delivery concept.

Volume of the loan portfolio in mil. EUR (gross)
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Regionalne bankovnictvo Privatbanky, a.s je zame-
rané na afluentny segment retailovej klientely, teda
na klientov s vy33imi prijmami, resp. Gsporami. Pre
tuto skupinu banka spristupiiuje nadstandardné formy
zhodnocovania volnych finan¢nych prostriedkov, pri-
¢om sluzby regionalneho bankovnictva mézu klienti
vyuzit na 13-tich obchodnych miestach regionalnej
siete po celom tzemi Slovenska. Obchodna siet po-
zostéava z troch Regionalnych investi¢nych pobociek
(RIP) a Centra bankovych sluzieb vratane hotovost-
nych operécii a deviatich Regionalnych investi¢nych
centier, ktoré poskytuju len bezhotovostné sluzby.
Situované su v Bratislave a krajskych mestach. Ban-
kovi Specialisti na kazdom z tychto pracovisk klientom
poskytuju zékladné investi¢né poradenstvo a moz-
nost investovania do dvoch klti¢ovych produktov -
terminovanych vkladov alebo dlhopisov z verejnych
emisii emitentov z ekonomicky silnej finan¢nej sku-
piny Penta.

Hlavnou tlohou regionalneho bankovnictva je zabez-
pecit pre banku jej potreby v oblasti zdrojov pre kor-
poratne bankovnictvo, teda ziskavanie terminovanych
vkladov od obyvatelstva. V tomto smere bol rok 2018
vynimoc¢ne dynamicky, ked' Cisty narast terminova-
nych vkladov dosiahol 47,5 mil. eur, ¢o predstavuje
medziro¢né zvysenie ich objemu o0 16 % na kone¢ny
objem 340 mil. eur.

Terminovany vklad Privatbanka FIX Konto ocefuju
nielen klienti, ale aj odbornici z nezavislého financ-
ného portalu Finan¢na hitparada, ktori ho uz Stvr-
tykrat po sebe vyhlasili za Terminovany vklad roka
do 10000 eur.

Druhou, nemenej vyznamnou Ulohou regionalne-
ho bankovnictva, je predaj korporatnych dlhopisov,
konkrétne dlhopisov z verejnych emisii spolo¢nosti
patriacich do skupiny Penta, ktoré moze klient zis-
kat exkluzivne len v Privatbanke, a.s. V tejto oblasti
dosiahla regionalna siet Privatbanky, as. v roku 2018
historicky najvy3si predaj dlhopisov, v objeme takmer
130 mil. eur, ¢o v porovnani s predchadzajtcim ro-
kom znamena narast ich predaja o 24 %. Rovnako
rekordny bol aj pocet 16-tich emisii Penta Public, ktoré
regionalna siet Uspesne umiestila medzi investormi
z prémiového retailového segmentu.

Dosiahnuté vysledky st odrazom profesionalnej prace
timu vysokokvalifikovanych predajcov banky v jej po-
bockach a investi¢nych centrach. Banka v nich klien-
tom poskytuje nielen kvalitné odborné poradenstvo,
ale aj Standardné bankové sluzby a produkty, akymi
st bezné Ucty, sporiace ucty, komplexné platobné
sluzby alebo kartové produkty.

Byt blizsie ku klientom a privitat ich v prijemnom
a zéroveni diskrétnom prostredi pririeSenfich finan¢-
nych potrieb je pre Privatbanku, a.s. nesmierne dé-
leZité. Aj preto sa jej siet regionalnych investi¢nych
pobociek a centier postupne modernizuje a rozrasta.
Kompletnou rekonstrukciou presla v roku 2018 naj-
vacsia Regionalna investi¢na pobocka na Kriznej ulici
v Bratislave. V zavere roku 2018 sa zacala aj priprava
na otvorenie nového pracoviska — Regionalneho in-
vesti¢ného centra v Novych Zamkoch, ktoré bude
v poradi uz strnastym obchodnym miestom banky
a bude svojimi aktivitami pokryvat juhozapadnu cast
Slovenska.
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The regional banking of Privatbanka, a. s. is focused on
the affluent segment of retail clientele, i.e., on clients
with higher incomes, or savings. For this group, the
Bank makes available above-standard forms of ap-
preciation of available funds, while clients of regional
banking can use the services in 13 regional offices of
the regional branch network throughout Slovakia.
The sales network consists of 3 Regional Investment
Branches and Banking services centre providing com-
prehensive banking services, including cash opera-
tions and 9 Regional Investment Centres, which only
provide cashless services. The centres are located in
Bratislava and regional cities. Banking specialists at
each of these workplaces provide clients with basic
investment consultancy and the opportunity to invest
in two key products — term deposits or bonds (bonds
with public offer of issuers from the economically
strong Penta financial group).

The main task of regional banking is to help the Bank
to meet its needs in the area of corporate banking
resources, i.e., the acquisition of term deposits from
the population. In this regard, 2018 was exception-
ally successful for the Bank because the net increase
in term deposits amounted to EUR 47.5 mil., which
represents an year-on-year increase of their volume
by more than 16 percent.

Our Privatbanka FIX Konto term deposit was appre-
ciated both by our clients and experts from the in-
dependent Finan¢na hitparada, financial portal, who
declared it as Term Deposit of the Year up to EUR
10,000 for the fourth consecutive year.

The second, and no less important role of regional
banking is the sale of corporate bonds, namely bonds

with public offer of companies belonging to the Penta
Group, which a client can obtain exclusively from Pri-
vatbanka, a. s. In this area, the regional branch network
of Privatbanka, a. s. reached historically highest bond
sales in 2018, in the volume of almost EUR 130 mil.,
which means a 24 percent increase in sales compared
to the previous year. Equally record-breaking was the
number of 16 Penta Public issues in EUR, which the
regional branch network successfully placed among
the investors in the premium retail segment.

Theresults are areflection of the professional work of
ateam of highly qualified bank sellers inits branches
and investment centres. There the Bank not only
provides its clients with expert consultancy of the
highest possible quality but also with other standard
bank services and products such as current accounts,
savings accounts, comprehensive payment services
and card products.

Being closer to clients and welcoming themin a pleas-
ant and discreet environment while addressing their
financial needs is extremely important for Privatban-
ka, a.s. That is why its network of regional investment
branches and centres is gradually modernizing and
growing. In 2018, the largest Regional Investment
Branch, in KriZzna Street in Bratislava, underwent
a complete renovation. At the end of 2018, prepara-
tion for the opening of a new workplace - the Regional
Investment Centre in Nové Zamky — was launched,
which is the 14th sales point of the Bank and will cover
the southwestern part of Slovakia with its activities.

The growth of the regional branch network business is
also connected to the gradual expansion of the team
of bank advisors and operatives of the client services

®
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S rastom biznisu regionalnej siete sdvisi aj postupné
rozsirovanie timu bankovych poradcov a klientskych
pracovnikov. V roku 2018 ich pocet dosiahol 41, pri-
¢om jednou z hlavnych priorit banky je ich neustaly
profesionalny rozvoj s cielom zabezpecit vysoku kvali-
tu poskytovanych sluzieb. Banka pocas roka uskutoc-
nila sériu internych a externych 8koleni pracovnikov
regionalnej siete, zameranych na doplnenie ich $pe-
cifickych vedomosti z oblasti finan¢ného trhu, ako aj
na rozvoj ich predajnych a komunika¢nych zru¢nosti.

Uz v roku 2017 banka zacala realizovat ponuku
terminovanych vkladov do zahranicia, konkrétne
na nemecky a holandsky trh, prostrednictvom za-

Objem korporatnych dlhopisov vlastnenych klientmi
v regionalnom bankovnictve v rokoch 2016 - 2018 (v mil . EUR)

hrani¢ného finan¢ného sprostredkovatela. Vzhla-
dom na mimoriadne Uspesny a efektivny priebeh
tohto projektu banka v minulom roku roz3irila spo-
lupracu o dalSieho zahrani¢ného partnera, ktory
pre Au bude ziskavat terminované vklady v Spa-
nielsku a vo Franctzsku. Privatbanka, a.s. si tymto
spésobom rozsiruje distribu¢né kanaly s cielom
dlhodobo dosahovat ¢o najvyssiu efektivnost pri
zabezpeceni svojich potrieb v oblasti viazanych
retailovych zdrojov.

Vyvoj klucovych ukazovatelov regionalneho bankov-
nictva (objem korporatnych dlhopisov a objem termi-
novanych vkladov) dokumentuji nasledujtice grafy.

Objem terminovanych vkladov
v rokoch 2016 - 2018 (v mil . EUR)
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department. Their number reached 41in 2018, with
one of the Bank's top priorities being their continu-
ous professional development to ensure high-quality
services. During the year, the Bank conducted a series
of internal and external trainings of regional network
staff to complement their specific financial market
knowledge as well as to develop their sales and com-
munication skills.

As early as 2017, the Bank began to offer fixed-term
deposits in foreign countries, namely in the German
and the Dutch markets, through a foreign financial
intermediary. In view of the extremely successful and

Volume of corporate bonds owned by clients

efficient running of this project, last year the Bank
expanded its cooperation with another foreign part-
ner, which shall acquire term deposits in Spain and
France for the Bank. In this way, Privatbanka, a. s. is
expanding its distribution channels in order to achieve
the highest efficiency in the long term in securing its
needs in the area of term deposits.

The development of key indicators of regional banking

(volume of corporate bonds and volume of term de-
posits) is documented in the following graphs.

Volume of term-deposits in 2016 - 2018

in regional banking in 2016 - 2018 (in mil. EUR) (in mil. EUR)
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Regionalne investi¢né pobocky
a investi¢né centra

Bratislava

Centrum bankovych sluzieb
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222

Riaditel pobocky: Ing. Ladislav Koller

Regionalna investi¢na pobocka
Krizna 3, 811 07 Bratislava

Tel.: +4212 55410647, 648

Riaditel pobocky: Mgr. Beata Dimova

Regionalne investi¢né centrum
Mierova 25 (objekt Perla Ruzinova)
82105 Bratislava

Tel.: +4212 3226 6255

Banska Bystrica

Regionalna investi¢na pobocka

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Riaditelka pobocky: Danka Brozmanova

Brezno

Regionalne investi¢né centrum

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +42148 6116 443

Dunajska Streda

Regionalne investi¢né centrum
Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

Kosice
Regionalna investi¢na pobocka
Alzbetina 40, 040 01 Kosice

Nitra

Regionalne investi¢né centrum
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 181,182

Presov

Regionalne investi¢né centrum
Hlavna 34, 080 01 Presov

Tel.: +421 517480 821, 822

Prievidza

Regionalne investi¢né centrum
ul. Gustava Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regionalne investi¢né centrum
Farska 2,911 01 Tren¢in

Tel.: +42132 7430 268, 269

Trnava

Regionalne investi¢né centrum
Hlavna 29, 917 01 Trnava

Tel.: +42133 5936 870, 820

Zilina

Regionalne investi¢né centrum
Maridnske namestie 2

010 01 Zilina

Tel.: +421 415001927, 928

Tel.: +421557202720-724 /
Riaditel pobocky: Ing. Andrej Koscelansky [ PNy v
® Zilina d / .
. .Presov
/J Banska
- .Treném Bystrica  Brezno e
([ [
Prievidza ~ N
Trnava
@® Nitra \ -
Bratislava ~

unajska
Streda

@ hotovostné obchodné miesto
@ bezhotovostné obchodné miesto
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Regional investment branches and
investment centres

Bratislava

Banking Services Centre
Einsteinova 25, 851 01 Bratislava
Tel.: +4212 3226 6221, 222
Branch Director Ing. Ladislav Koller

Regional Investment Branch
Krizna 3, 811 07 Bratislava

Tel.: +4212 55410647, 648
Branch Director Mgr. Beata Dimova

Regional Investment Centre
Mierova 25 (Perla Ruzinova building)
82105 Bratislava

Tel.: +4212 3226 6255

Banska Bystrica

Regional Investment Branch

Janka Krala 3, 974 01 Banska Bystrica
Tel.: +421 48 4153 076, 914, 972
Branch Director Danka Brozmanova

Brezno

Regional Investment Centre

Nam. M. R. Stefanika 48, 977 01 Brezno
Tel.: +42148 6116 443

Dunajska Streda

Regional Investment Centre
Hlavna 28, 929 01 Dunajska Streda
Tel.: +421315503 672

Kosice
Regional Investment Branch
Alzbetina 40, 040 01 Kosice

Nitra

Regional Investment Centre
Stefanikova 6, 949 01 Nitra
Tel.: +42137 6505 181, 182

Presov

Regional Investment Centre
Hlavna 34, 080 01 Presov
Tel.: +421517480 821, 822

Prievidza

Regional Investment Centre
ul. Gustéva Svéniho 10/A
97101 Prievidza

Tel.: +421 46 5427 216, 217

Trencin

Regional Investment Centre
Farska 2,911 01 Tren¢in
Tel.: +42132 7430 268, 269

Trnava

Regional Investment Centre
Hlavna 29, 917 01 Trnava
Tel.: +42133 5936 870, 820

Zilina

Regional Investment Centre
Marianske namestie 2

010 01 Zilina

Tel.: +421 415001 927,928

Tel.: +421557202720 - 724 /£
Branch Director Ing. Andrej Koscelansky S /[
K. Zilina
f
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Informacné technologie — zvy3ovanie
urovne bankovych sluzieb

Zjednodusenie dostupnosti sluzieb pre klientov, pro-
cesnainovacia a bezpec¢nost boli popri implementacii
legislativnych nariadeni hlavnymi cielmi rozvoja in-
formacnych systémov Privatbanky, a.s. v roku 2018.

S rastticou penetraciou mobilnych zariadeni a zvysu-
jucou sa mobilitou klientov rastie aj ich zaujem o vy-
uzivanie mobilnych platforiem. Z uvedeného dévodu
banka minuly rok rozsirila funkcionalitu elektronické-
ho autoriza¢ného zariadenia Digipass mobile, ako aj
funkcionalitu sekcie cennych papierov mobilnej verzie
elektronického bankovnictva.

V novej verzii elektronického autoriza¢ného zaria-
denia Digipass mobile mézu klienti vyuzivat sluzbu
biometrickej autentifikacie pomocou odtlacku prsta
alebo skenu tvare, ¢o im umoznuje pohodlnejsie
pracovat s touto aplikaciou. V novej mobilnej verzii
elektronického bankovnictva najdu klienti sthrnné
informacie o ich portféliu cennych papierov, o jeho
Strukture, tiez informacie o konkrétnych instrumen-
toch v ramci portfolia, resp. pohlady na investi¢nu
stratégiu alebo vykonnost portfélia. Klienti zaroven
mozu prostrednictvom tejto platformy nadalej potvr-
dzovat objednavky a pokyny na nakup alebo predaj
cennych papierov. Uvedené funkcionality st dostupné
nielen v mobilnej, ale aj v desktopovej verzii elektro-
nického bankovnictva.

BANKY

IT inovacie pomahaju urychlovat a zefektiviiovat tiez
procesy v ramci Privatbanky, a.s. V uplynulom roku
sa banka zamerala hlavne na zefektivnenie vnutrofi-
remnych procesov, pri ktorych narastaji opakované
mechanické aktivity. Do tejto oblasti patria najma
¢innosti spojené s vysporiadanim obchodnych tran-
sakcii klientov a prevodov ich finan¢nych prostriedkov.
Dal3ou vyznamnou inovaciou bolo doplnenie funk-
cionality pre obchodnu siet banky, ktord umoznila
zefektivnenie elektronickej komunikacie privatnych
bankérov a bankovych poradcov s klientmi.

Vsetky vyssie uvedené sluzby a inovativne procesy boli
implementované pri zachovani vysokého stupiia bezpec-
nosti a doveryhodnosti tidajov v informa¢nom systéme.
V tomto kontexte banka vynaklada zvy3ené finan¢né pro-
striedky na rieenia, ktoré zabezpecuiju jej ochranu pred
zvysujlcou sa hrozbou straty alebo odcudzenia citlivych
Udajov. Za tymto Ucelom Privatbanka, a.s. v roku 2018
implementovala nové zariadenia typu firewall s IDS/IPS
modulmi na ochranu vnutornej siete pred uto¢nikmi
z prostredia internetu a rozsirila zber zaznamov z dalsich
informacnych systémov s cielom v¢asnej identifikacie
a odhalovania bezpe¢nostnych rizik banky.

V zaujme eliminovania podvodov s platobnymi karta-
mi pri platbach na internete a v snahe zvysit bezpe¢-
nost a komfort svojich klientov Privatbanka, a.s. v roku
2018 implementovala sluzbu 3DSecure s dynamickym
kédom formou SMS na mobilné ¢islo klienta. Tuto
sluzbu banka poskytuje bezplatne pre vsetkych drzi-
telov debetnej platobnej karty MasterCard.
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Information technologies — increasing
the level of banking services

Simplifying the accessibility of services for clients,
process innovation and security were, in addition to
the implementation of legislative regulations, the
main objectives of the information systems devel-
opment of Privatbanka, a. s.in 2018.

The accelerating use of mobile devices and increas-
ing customer mobility have resulted in the growing
interest of our customers in mobile platforms using.
For this reason, the Bank extended the functional-
ity of the Digipass mobile electronic authorization
device last year, as well as the functionality of the
mobile version of the electronic banking, with a fo-
cus on the Securities Section.

In the new version of the Digipass mobile electronic
authorization device, clients can use the fingerprint
or face scan as biometric authentication service to
work more comfortably with this application. In the
new mobile version of electronic banking, clients will
find aggregated information about their securities
portfolio, its structure, as well as information on
specific instruments within the portfolio, or views
oninvestment strategy or portfolio performance. At
the same time, clients can continue to confirm or-
ders and instructions for buying or selling securities
through this platform. These features are available
not only in the mobile but also in the desktop version
of electronic banking.

IT innovations are also helping to speed up and
streamline processes within Privatbanka, a. s. In
the past year, the Bank focused mainly on stream-

lining internal business processes, where repetitive
mechanical activities are increasing. This includes,
in particular, activities related to the settlement
of client transactions and transfers of their funds.
Another significant innovation was the addition of
functionality for the Bank's business network, which
made electronic communication of private bankers
and bank consultants with clients more effective.

All of the above services and innovative processes
have been implemented while maintaining a high
degree of security and credibility of data in the infor-
mation system. In this context, the Bank is spending
increased funds on solutions that protect it from the
increasing threat of loss or theft of sensitive data.
For this purpose, Privatbanka, a. s. implemented new
firewall devices with IDS/IPS modules in 2018 to pro-
tect the internal network from Internet intruders and
extended the collection of records from other infor-
mation systems to identify and detect bank security
risks in a timely manner.

In order to eliminate payment card fraud in e-commerce
payments and to increase the security and comfort of
its clients, in 2018 Privatbanka, a. s. implemented the
3DSecure service, with a dynamic code sent via SMS to
the client’s mobile. The Bank provides this service free
of charge to all MasterCard debit card holders.

Employees of the Bank

The main value - the heart of Privatbanka, a. s., are
and will always be its employees. It is thanks to them
that Privatbanka, a. s. has become synonymous with
the “individual approach” in the banking industry.

®
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Zamestnanci banky

Hlavnou hodnotou, srdcom Privatbanky, a.s., st
a vidy budu jej zamestnanci. Prave vdaka nim je
Privatbanka, a.s. synonymom individualneho pristupu
v bankovnictve. Svojim pracovnikom banka vytvara
priaznivé podmienky pre ich kontinualny odborny
rast. Pri vybere novych zamestnancov kladie velky
déraz nielen na vysokd odbornu kvalifikaciu a pro-
fesionalnu Uroven, ale aj na ich potencidl neustale sa
rozvijat a zdokonalovat.

K 31.12. 2018 zamestnavala Privatbanka, a.s. vratane
pobotky v Ceskej republike 192 pracovnikov, z toho
55 % Zien a 45 % muzov. V riadiacich funkciach pra-
covalo 18 zamestnancov, z toho 4 Zeny a 14 muzov.
Z hladiska [udskych zdrojov boli najvyraznejsie posil-
nené organiza¢né Utvary banky zamerané na obchod
a informacné technoldgie. Dévodom bola expanzia
obchodnych aktivit banky vo vSetkych regionoch
Slovenska a rozvoj vyuzivania elektronickej komuni-
kécie banky so svojimi klientmi.

Cielom Privatbanky, a.s. je v oblasti ludskych zdrojov
zabezpeclenie stabilizacie a znizenie potencialnej fluk-
tudcie kli¢ovych zamestnancoy, rast ich angazovanosti
a zvysenie pozitivneho vnimania zamestnavatela.

Systém riadenia rizik

Dévera klientov bude pre banku vidy znamenat za-
vazok naplnit ich o¢akavania. Kvalitné riadenie rizik je
dlhodobo vyznamnym faktorom pri formovani pozi-
tivneho povedomia u klientov a zvySovani dovery-
hodnosti Privatbanky, a.s. Zakladnym predpokladom

BANKY

na Uspesné riadenie a kontrolu rizik, ktorym je banka
pri svojej ¢innosti vystavena, je kvalita vnutrobanko-
vych procesov a procedur. Tieto st zaloZené na troch
zékladnych pilieroch riadenia rizik — limitoch, proce-
soch a reportingu.

Cielom banky v oblasti riadenia rizik je na zaklade zberu
aanalyzy relevantnych dat zabezpecit ¢o najpresnejsie
hodnotenie, kvalitné riadenie a zmierfiovanie kreditné-
ho, trhového a operacného rizika, ako aj dal3ich rizik,
ktorym je vystavena. Tieto zasady spolu so systémami
nariadenie rizika sa posudzuji na pravidelnej baze, aby
odrazalizmeny trhovych podmienok pontkanych pro-
duktov a sluzieb. Celkovy rizikovy profil zohladiuje za-
vislosti medzi jednotlivymi typmi rizik a rizikova expozi-
cia je neustale riadend s ohladom na vy3ku dostupného
kapitalu. Uvedené procesy sa aj s ohladom na zmeny
v ekonomickom prostredi stavaji vyznamnym prvkom
zabezpecenia dlhodobej stability rizikového profilu
banky a jej kapitalovej poziadavky, ako aj navratnosti
vlastnych zdrojov. Tento pristup zaroven zabezpecuje
vrcholovému manazmentu kvalitné a véasné informa-
cie o rizikovych expozicidch banky a tiez skorti a adek-
vatnu reakciu na meniace sa parametre trhu.

Efektivne riadenie rizik je jednym zo zakladnych pi-
lierov ispechu obchodnych operécii, v rdmci ktorych
banka désledne plni poZiadavky eurdpskej legislativy
implementujlcej pravidla pre riadenie rizik, pricom
pri ich realizacii zohladnuje prislusné lokalne legis-
lative normy. V priebehu celého roku 2018 banka
udrziavala v3etky parametre v oblasti obozretného
podnikania nad troviiami vyzadovanymi externou
legislativou, ale aj internymi limitmi. Principy riadenia
rizik bude Privatbanka, a.s. zodpovedne dodrZiavat aj
v roku 2019.
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The Bank creates favourable conditions for its em-
ployees to continue their professional growth. When
choosing new employees, the Bank places great em-
phasis not only on high-standard qualifications and
professionalism but also on their potential to develop
and improve constantly.

As of 31 December 2018, Privatbanka, a. s., including
its branch in the Czech Republic, employed 192 work-
ers, of whom 55 percent were women and 45 percent
were men. There were 18 employees in management
positions, of which 4 were women and 14 were men. In
terms of human resources, the business and informa-
tion technology departments of the Bank were most
strongly fortified. The reason was the expansion of the
Bank's business activities in all regions of Slovakia and
the development of the use of electronic communi-
cation of the Bank with its clients.

The aim of Privatbanka, a. s. in the area of human
resources is to ensure the stabilization and reduction
of potential turnover of key employees in order to
increase their engagement and positive perception
of their employer, i.e., the Bank.

Risk Management System

Client trust will always mean a commitment on the
part of the Bank to meet their expectations. Good
risk management is an important long-term factor
in shaping positive awareness among clients and in-
creasing the credibility of Privatbanka, a. s. The basic
precondition for the successful management and
control of the risks to which the Bank is exposed is

the quality of internal bank processes and procedures,
which were based on the three basic pillars of risk
management: limits, processes and reporting.

The objective of the Bank regarding risk management
is to ensure the most accurate assessment, quality
management and mitigation of credit, market and op-
erationalrisk, as well as other risks to which the Bank
is exposed, by collecting and analysing relevant data.
These principles, together with risk management sys-
tems, are assessed on a regular basis to reflect chang-
es in market conditions for the products and services
offered. The overall risk profile takes into account the
dependencies between the different types of risk and
the risk exposure is constantly managed with respect
to the amount of available capital. These processes
also become an important element in ensuring the
long-term stability of the bank’s risk profile and its
capital requirement, as well as the return on own
resources, in view of changes in the economic envi-
ronment. At the same time, this approach provides
top management with quality and timely information
about the Bank's risk exposures, as well as early and
adequate response to changing market parameters.

Effective risk management is one of the cornerstones
of the success of business operations, in which the
Bank consistently complies with the requirements
of European legislation, implementing risk manage-
ment rules and taking into account the relevant local
legislation in its implementation. Throughout 2018,
the Bank maintained all prudential parameters above
the levels required by external legislation, as well as
internal limits. Privatbanka, a. s. will responsibly ob-
serve the principles of risk management also in 2019.
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Vnutorna kontrola a audit

Systém vnutornej kontroly banky bol v roku 2018 za-
bezpecovany zamestnancami organiza¢nych ttvarov
banky, ktori sa priamo ztcastiiovali na jednotlivych
obchodnych a prevadzkovych procesoch (priama pro-
cesova kontrola), ako aj vedicimi zamestnancami or-
ganizacnych Utvarov zodpovednymi za tieto procesy
(nepriama procesova kontrola).

Nezavislou zlozkou vnutorného kontrolného systému
banky je oddelenie vnutornej kontroly a vnutorného
auditu, ktoré je priamo podriadené dozornej rade
banky. Dozorna rada banky zaroven plni aj funkciu
vyboru pre audit.

BANKY

Oddelenie vnutornej kontroly a vnutorného auditu
vykondva kontrolu dodrziavania zakonov a inych vie-
obecne zavaznych pravnych predpisov, vnitornych
predpisov a postupov v banke. Skiima a hodnoti funk¢-
nost a tcinnost riadiaceho a kontrolného systému
banky, systému riadenia rizik, systému hodnotenia
primeranosti vnutorného kapitalu a dodrZziavanie limi-
tov likvidity a majetkovej angaZovanosti. Zodpoveda
za sledovanie odstrafovania zistenych nedostatkov,
realizacie schvalenych navrhov a odporucani na na-
pravu nedostatkov.
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OTHER ACTIVITIES OF THE BANK

Internal Inspection and Audit

In 2018, the Bank's internal control system was pro-
vided both by employees of the Bank’s organization-
al units who were directly involved in the individual
operational and job-related processes (direct process
control) and by the management of the organizational
units responsible for these processes (indirect process
control).

An independent component of the Bank’s internal
control system is the Internal Control and Internal
Audit Department, which reports directly to the
Bank’s Supervisory Board. The Bank’s Supervisory
Board also serves as the Audit Committee.

The Internal Control and Internal Audit Department
controls for compliance with laws and other general-
ly binding legal regulations, internal regulations and
procedures in the Bank. The Department examines
and evaluates the functionality and efficiency of the
Bank’s management and control system, risk man-
agement system, internal capital adequacy assess-
ment system, compliance with liquidity limits and
asset exposure. It is responsible for monitoring the
elimination of identified deficiencies, implementing
approved proposals and recommendations for cor-
recting deficiencies.

®
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PRIVATBANKA, A.

Organy spolo¢nosti

Valné zhromazdenie

Valné zhromazdenie je najvyssim organom banky.
Do jeho pésobnosti patri schvélenie a zmena stanov,
rozhodnutie o zvyseni a zniZeni zékladného imania,
rozhodnutie o vydani dlhopisov, schvalenie riadnej
individualnej Uctovnej zavierky a mimoriadnej indi-
vidualnej U¢tovnej zavierky, navrhu o rozdeleni zisku
alebo vyrovnani straty, o vyske dividend a tantiém.
Rovnako schvaluje vyro¢nu spravu, voli a odvolava
¢lenov dozornej rady banky, s vynimkou zmien a vol-
by ¢lenov dozornej rady volenych zamestnancami.
Rozhoduje o dalSich otazkach, ktoré zakon a stanovy
banky zveruju do pésobnosti valného zhromazdenia.
Valné zhromazdenie sa kond najmenej raz za rok.

Dozorna rada

Dozorna rada je najvyssim kontrolnym organom ban-
ky a zaroven vykonava ¢innost vyboru pre audit podla
zékona o Uc¢tovnictve. Dohliada na vykon posobnosti
predstavenstva a uskuto¢riovanie podnikatelskej ¢in-
nosti banky. V pripade zistenia zavazného porusenia
povinnosti ¢lenmi predstavenstva, zavaznych nedo-
statkov v hospodareni banky, alebo ak to vyzaduju
zaujmy banky, dozorna rada zvold mimoriadne valné
zhromazdenie. Dozorna rada ma troch ¢lenov. Dve
tretiny ¢lenov dozornej rady voli valné zhromazde-
nie a tretinu ¢lenov dozornej rady volia zamestnanci
banky podla volebného poriadku pre volbu ¢lenov
dozornej rady volenych zamestnancami.

S.

Zlozenie dozornej rady v roku 2018:
Mgr. Jozef Oravkin, predseda

Ing. Marek Hvoidara, podpredseda
Ing. Mgr. Milan Cere3ia, ¢len

Predstavenstvo

Predstavenstvo je $tatutarnym organom banky,
ktory riadi ¢innost banky a kona v jej mene. Rozho-
duje o vietkych zalezitostiach banky, pokial nie st
zakonom alebo stanovami vyhradené do pésobnosti
valného zhromazdenia alebo dozornej rady. Predsta-
venstvo banky ma troch ¢lenov, ktorych voli a odvo-
lava dozorna rada. Clen predstavenstva je povinny
vykonavat funkciu osobne.

ZloZenie predstavenstva v roku 2018:

Mgr. Ing. Lubos Sev¢ik, CSc.
predseda predstavenstva a generalny riaditel

Ing. Vladimir Hrdina
Clen predstavenstva a vrchny riaditel useku
riadenia rizik

RNDr. Miron Zelina, CSc.
¢len predstavenstva a vrchny riaditel tseku
privatneho bankovnictva
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PRIVATBANKA, A.

Bank Bodies

General Meeting

The General Meeting is the supreme body of the Bank.
The scope of powers of the General Meeting includes
approval and amendment of the Articles of Associ-
ation, making decisions on increase and decrease of
the share capital, making decisions on issuing bonds,
approval of the ordinary individual financial state-
ments and the extraordinary individual financial
statements, approval of the proposal for profit dis-
tribution or loss settlement, as well as deciding on
the amount of dividends and royalties. The General
Meeting also approves the annual report and elects
and removes members of the Supervisory Board of
the Bank, with the exception of changes and election
of Supervisory Board members elected by employees.
It takes decisions on other matters entrusted to the
authority of the General Meeting by the Act or Arti-
cles of Association of the Bank. The general meeting
is held at least once every year.

Supervisory Board

The Supervisory Board is the supreme control body
of the Bank and also performs activities as the Audit
Committee under the Accounting Act. It supervises
the exercise of tasks of the Board of Directors and the
execution of the Bank's business activities. When any
serious violation of obligations by members of the
Board of Directors and/or serious drawbacks in the
Bank's economic activities are established or if the

S.

Bank's interests require so, the Supervisory Board
shall summon an extraordinary general meeting.
The Supervisory Board has three (3) members. Two-
thirds of the members of the Supervisory Board are
elected by the general meeting and one-third of the
members of the Supervisory Board is elected by the
Bank's employees in compliance with the election
rules applicable to such elections.

Supervisory Board in 2018:

Mgr. Jozef Oravkin, Chairman

Ing. Marek Hvozdara, Vice-Chairman
Ing. Mgr. Milan Ceresia, member

Board of Directors

The Board of Directors, as the statutory body of the
Bank, manages its operations and acts on its behalf.
It decides on all affairs of the Bank unless they fall
under the competence of the general meeting or
the Supervisory Board. The Board of Directors has
three members, who are elected and dismissed by
the Supervisory Board. A member of the Board of
Directors is to perform the duties associated with
their office personally.

Board of Directors 2018:

Mgr. Ing. Lubos Sev¢ik, CSc.
Chairman of the Board of Directors and
General Director

Ing. Vladimir Hrdina
Member of the Board of Directors and Director of
the Risk Management Department
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PRIVATBANKA, A. S.

Poradné orgény predstavenstva

Poradnu ulohu predstavenstva vykonavaju vybory
zloZené zo zamestnancov banky, ktoré st ustanovené
na rieSenie a posudzovanie problémov vyzadujtcich
si kolektivne rozhodovanie.

Banka ma zriadené nasledovné vybory:

> Vybor riadenia aktiv a pasiv Privatbanky, a. s.,
ktory koordinuje riadenie bankovych aktiv a pasiv.

> Uverovy vybor Privatbanky, a. s. plni funkciu
schvalovacieho organu banky pri schvalovani
jednotlivych tverovych obchodov a bankovych
zéruk.

> Investi¢ny vybor Privatbanky, a. s. stanovuje
zékladnu stratégiu investovania finan¢nych
prostriedkov klientov, ako aj investi¢nu stratégiu
jednotlivych portfélii v sprave Odboru asset
management.

> Vybor pre informacné technolégie
Privatbanky, a. s., ktorého ulohou je
organizacné, technické, finan¢né, metodické
a pravne zabezpecenie IT projektov v banke.

Manazment

Ing. Marek Bencat
Riaditel Odboru privatneho bankovnictva

Ing. Mgr. Milan Ceresia
Riaditel Odboru pravneho a ludskych zdrojov

Ing. Kamil Duffek
Riaditel Odboru ekonomiky

Ing. Ferdinand Funta
Riaditel Odboru informacnych technoldgii

Ing. Eva Hire3ova
Riaditelka Odboru Uc¢tovnictva a back office

Ing. Mojmir Hojer
Riaditel Odboru asset management

Ing. Stefan Horvath
Riaditel Odboru riadenia rizik

RNDr. Radovan Jakub¢ik, PhD.
Generalny riaditel pobo¢ky Privatbanky v CR
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RNDr. Miron Zelina, CSc.
Member of the Board of Directors and Director of
the Private Banking Department

Advisory bodies of the Board of Directors

Committees consisting of the Bank's employees
perform advisory functions for the Board of Direc-
tors; these committees have been created in order
to resolve and assess problems requiring collective
decision making.

The Bank has established the following
committees:

> Committee for management of assets and
liabilities of Privatbanka, a. s.; the committee
coordinates the management of assets
and liabilities.

> Credit Committee of Privatbanka, a. s.; the
committee acts as the Bank's approving body
within the acceptance of individual credit
transactions and bank guarantees.

> Investment Committee of Privatbanka, a. s.;
the committee determines the basic strategy
for investment of clients’ funds and investment
strategies for individual portfolios managed by
the Asset Management Department.

> Information Technology Committee
of Privatbanka, a. s.; its tasks include
organisational, technical, financial,
methodological and legal measures concerning
IT projects.

Management

Ing. Marek Bencat
Director of the Private Banking Department

Ing. Mgr. Milan Ceresia
Director of the Legal and Human Resources
Department

Ing. Kamil Duffek
Director of the Department of Economics

Ing. Ferdinand Funta
Director of the Information Technology
Department

Ing. Eva HireSova
Director of the Accounting and Back Office
Department

Ing. Mojmir Hojer
Director of the Asset Management Department

Ing. Stefan Horvath
Director of Risk management department

RNDr. Radovan Jakubéik, PhD.
General Manager of Privatbanka's branch in the
Czech Republic

Ing. Ladislav Koller
Director of the Centre of Banking Services
Department
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PRIVATBANKA,

Ing. Ladislav Koller
Riaditel Odboru centra bankovych sluzieb

Zuzana Kaliska
Vedlca oddelenia Uverovych obchodov

Ing. Milan Ondrej
Riaditel Odboru marketingu
a riadenia regionalnej siete

Ing. Ladislav Pajchort
Riaditel Odboru Gverového rizika

Ing. Lubica Rajttichova
Veduca oddelenia vnatornej kontroly
a vnutorného auditu

Ing. Bibiana Rancikova Bohucka
Veduca oddelenia Middle office

Mgr. Michal Staiio
Riaditel Odboru treasury

Mgr. Ing. Pavol Safar, PhD.
Riaditel Odboru platobnych sluzieb
a metodiky retailovych produktov

Ustredie
Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Pobocka v Ceskej republike
Florentinum

Na Florenci 15

110 00 Praha 1- Nové Mésto

Tel.: +420 222 333 011

Dcérska spolo¢nost
Privatfin, s.r. 0.

Finan¢né sluzby
Einsteinova 25 85101
Bratislava

Konatelia
Ing. Vladimir Hrdina
RNDr. Miron Zelina, CSc
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Zuzana Kaliska
Director of the Credit Business Department

Ing. Milan Ondrej
Director of the Department of Marketing and
Regional Network Management

Ing. Ladislav Pajchort
Director of the Credit Risk Department

Ing. Lubica Rajtichova
Director of the Department of Internal Control and
Internal Audit

Ing. Bibiana Rancikova Bohucka
Director of the Middle Office Department

Mgr. Michal Staiio
Director of the Treasury Department

Mgr. Ing. Pavol Safér, PhD.
Director of the Department of Payment Services
and Retail Products Methodology

S.

Headquarters
Einsteinova 25

85101 Bratislava

Tel.: +4212 3226 6111
Fax: +4212 3226 6900

Privatbanka in the Czech Republic
Florentinum

Na Florenci 15

110 00 Praha 1- Nové Mésto

Tel.: +420 222 333 011

The subsidiary
privatfin, s.r. o.
Financial services
Einsteinova 25, 85101
Bratislava

Executive Managers
Ing. Vladimir Hrdina
RNDr. Miron Zelina, CSc
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SPRAVA NEZAVISLEHO AUDITORA

- Deloitte Audlt s.r.o.
Digrtal Park II, Einsteinova 23
™ 851 01 Bratisiava
Slavenskd republilka
Tel: +421 2 582 49 111
Fax: +421 2 582 48 222

deloieSKddeloteCE.com
www.deloitte. sk

Zapisand v Obchagnom registri
Okresného sidu Bratislava [

IC pre nm svun:nnssm

Privatbanka, a.s.
SPRAVA NEZAVISLEHO AUDITORA

Akclondrom, dozornej rade a p spolodnosti Pri 2.5. 8 vyboru pre audit:
SPRAVA Z AUDITU OETOVNE) ZAVIERKY
Nazor

UskutoZnili sme audit Gétovnej zdvierky spolonosti Privatbanka, a s. (dalej len Jbanka"), ktoré ;ehrﬁa vykaz
o finanéne] situdcii k 31. decembru 2018, \rylcaz ziskov a strat, vyka v

imania a vykaz pehainych tokov za rok, ktory sa skendl k uvudaﬂému détumu, a pnzn!mk\r, ktnr! obsahuji
sihrn vyznamnych Gétevnych zasad a Oftovnych metdd.

Podlfa ndsho nazoru, Gltovnd ierk k v @ verny obraz finanéne] situdcle banky
k 31. decembru 2018 a vysledku jej hospodérenia a neﬂa}n\}ch tokov za rok, kiery sa skondil k uvedenému
ddtumu, v silade 5 I'-‘Iedzlnérodm?mu Etandardmi finanéného vikaznictva v znenf prijatom Eurdpskou dnlou (EU).
Zaklad pre nézor

Audit sme uskutolnili v silade s il i. Nasa zod) dnost podla tychto
ftandardov sa bliZdie uvadza v odseku Zodbwednast’audibori 2a audit (itovnef 2dvierky. Od banky sme nezévisil
podla ustanoveni zakona €. 423/2015 2. z. o #tatutdrnom audite a o zmene a doplneni zékona & 431/2002 Z. z.
o Gltovnictve v znenl neskordich predpisov (dale] len ,zdken o Statutdrnom audite”) tykajicich sa etiky vratane
Etického kédexu auditora, ktoré si relevantmeé pre ndd audit iftovne] zévierky, a spinili sme aj ostatné pokiadavicy
tychto ustanoveni tykajicich sa etiky. Sme pi di I= ziskané dikazy poskytuji dostatocny
a vhodny zaklad pre nés nézor.

KliZové zéleZitosti auditu

Khigové zdleditosti auditu si zlile!lmsm, ktoré sii podfa nd3ho uubamého pasmlema v naﬁum auuml uéw«nc;

zévierky za be¥né obdobie a Tymito
zévierky ako celku a pri formulovani négho nézoru na fiu, ale na beto zélellwstl kyt\.uelm sernostatnv
nazor.
Opis najzavainejsich i ych rizik vy Zhmutie nadej reakdie na rizikd
& i vrdtane postdenych rizik vy j

m\moﬁtl 2 ddvodu podvodu

Opravné poloZky k pohladdvkam voéi klientom
Pozri pozndmku & & dltovnej zdvierky

Posudzovanie potreby tverby opraviych paloiek V rdmci auditu sme hodnotili efektivnost kiiEovych
k iverovym pohfaddvkam vyZaduje vefid miery kontrol, ktoré vedenie banky zaviedlo v ramel
usudku vedenia banky. Na posidenie vysky goskymnla fiverav, ich spracovania, monitorovania
opravnych poloZiek na oCakdvané straty banka uverov.

poutiva Statistické modely so vstupnymi Postidili sme
s Lt k " primeranost metodiky poufite] bankou
B E Y, L MRy S ORI pre igentifikovanie znfsenia hodnoty dverov

a vypoétu opravniich poloZiek pre vybrané vyznamné

Banka v zmysie potiadaviek Standardu IFRS 9 pordils.
Euje tri stuone i ‘ykonall sme feltiy
prlEnm keritéria pne zaradovanie do Jedmtllwﬂ\ wykonu kfi#evych kantroinych med\amzmav kmné
stupfiov vychédzajl z iedlo vedenie banky v sivisiosti s procesmi
prlznakov dverowych pohl‘adévnk 2 DnsIUSW\‘JI hodnotenia zniZenia hodnoty verov,
H ako aj 20 banky.
Dalante azraduje jedny, rem. vazzro sociobresti Dukite Touche Tohmatss Wimited, brtske) sikromine) sooioinasti s im cbrmedzenym MMD’M!
company limiad by gearantes), a jej Sersiych firiem. Katod 2 yento fingm Srecsavuie SIORINT B Mﬁnwﬂmvum Pocrobny oo privne)
zdrulenia Dukitts Touche ToMatsu LIMed a Jeno BRMEKIC fireen 53 UBSEA 2 337080 wirw. SRCRES ComVE
v dae, pries, Kianzzm v aranina
e Vil i w3 vimC sl 150 kray 4 Dedcitte
prosireca, o tok méte cemanst 0 ety mmum-mmmmmwwamlmmu

wsilije ionat Gk, 3oy vyTerak Redncry, Aa keoeyen ciled,
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INDEPENDENT AUDITOR'S REPORT

- Deloite Audk s.r.0.
Digital Park 11, Einsteingva 23
® 851 01 Bratisiava

Tel: +421 2 582 45 111
Fax: +421 2 582 49 222
delonteSy! com

www. deloitte sk
Registered in the Commercial
hmdwmcm&ddml
Section Sro, File 44448

Id. Nr.: 31 343 414

VAT 1d. Nr.: SK2020325516

Privatbanka, a.s.
INDEPENDENT AUDITOR'S REPORT
To the Shareholders, Supervisory Board and Board of Directors of Privatbanks, a.5. and the Audit Committee:
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the fi of es:lmmmwutmmd

financial position as at 31 2018, income and the income, the

mdmmhmmmm:ammmmmmmm and notes to the financial

statements, imawwdwmm

In our opinion, the give a true and fair view of the financial position of the

Gonkasat:!lDeumr:ol&.andunmamMwmmmwtmwm:mm
Financial Rep g Standards (IFRS) as adopted in the European Union (EU).

I-hhro.lnhn

we our audit in d r under those

standards are further described in the Mmmdmmmmm

of our report. We are ummumwmnmmmaMMMﬁW on

Statutory Audit and on d of Act No. 431/2002 Coll. on Accounting, as amended

(mmfhlrm‘mm&mwmtﬁummmmmmmmmmmwmmmm
mamwmowmdwﬁwl statements, and we have fulfilled our other ethical responsiilities
We believe that the audit we have is and
awwmwmmammrwmmm

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the

financial statements as a whole, and in forming our opinien thereon, and we 40 NOt Provide 3 SEparate opinion
on these matters.

Description of the most risks of y of the auditor's response to the risks

The of required p for loan During our audit, we evaluated the effectivensss of

b Q g to apply 2 key controls that Bank management has established
significant level of judgement. over the fision, pi ing and
To assess the amount of provisions for expected We of
losses, the Bank applies statistical models with input -
parameters obtained from internal and external Wmm‘wmgm“"'m“’"
ek portfolios. "
In with the of IFRS 9 We tested the design and operating effectiveness of
“Financia! 1 *, the Bank disting three | key controls the SBank’s management has
stages of impairment, where the criteria for implernented for the loan impairment assessment
ewwﬁumummwww processes.

the

mwmwnmmmmm
judgments of the Bank.

This & an English language translation of the oniginal Siovak language document.
mm-n-mummmm v 23 etk of marmber frms, sich of which & &
e egal it Touchs Tonmatsy Umaed
27 k3. mamitr frms.

Caigine Srpvades Butht, tax, 0MIURNG, TENGACHS acwicry Ind legel mnmﬂmmmmm WS 2 giobaby Connected
Dtk of mambdr g in mon Than LEO countnas and teones, delivering the insights.
ey raed 10 20dreES Ther MoK CHMEMN DuBress CRTENGH. 245,000 o wosd ut o
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SPRAVA NEZAVISLEHO AUDITORA

- dinikovi bol priradeny rating .E° alebo ..

[Stadium znehodnotenia 11 zahina tie Pre individudl & polozky na urovni
pehladavky, pri ktorych nastala niektord v 3tddiu
z nasledovnych skutofnosti: znehm:rnn'nenia I :Jam Ituntroly zahh‘iall kontroly
«  DiZnik je v omeskani so splitkami viac ako 90 klignta & schval dveruy,
dni, zaznamenania poskytnutia dveru, kompletnosti

dokumentdcie, vyplatenia dveru klientovi,
manitorovania splécania dveru, pravidelného

Vedenie banky
znehodnatenia:
a) Identifikdcia udalosti straty pre individudinych

d; ch g faktory | pi avania hodnoty , kalkuldcie
pri stanoveni wyiky opravne] mlo!ky v tomto tédiu P yech 2 schvalo
polofky vedenim banky.

Na vzorke Gverovych pripadov, ktord bola vybrata
i sme zh

modelu pre homoegénnu skupinu dverov,

Poufity Ltatisticky model ja zalo®eny na odvodeni
pravdepodobnostl zlyhania dverov a odhadu vyiky
néslednej straty. Vstupné Gdaje pouiité v modeli ako
2] kalkulaénd logika a jej komplexnost s zdvislé od
Usudku vedenia banky.

Opravné peloZky na straty z Gvercy v Stadiu
znehodnotenia 111 predstavujd sumu ve vyike
10,08 mil. EUR a opravné polodky na zvysné
pohladdvky predstavuil sumu vo vykke 5,08 mll
EUR z celkovo h

viyike 15,56 rml EUR l: 31 decembru 2018.

Vznl‘auum na v?znamnosfm:hto odhadov

tku “Pohfadavky voli
kl-enwm‘ povaiujeme opravné polozky za kTugovi
zdleZitost auditu.

klientow banky, Statistickymi
b) Ocenenie mmm, metdd na stanovenie onravnej nolozky v rémcl
b5 o ych buddcich yeh audltu SMe pi

tokow. na ri e

2 aktw v rospec.h banky, finanéng iciu 2 vykonnost
V pripade, ak neﬂnéln i |dent|l'iluicii 3 50 y d:g:,mmu a napg;m'«'u K

Dravdepc:lubmsf névratnosti Overovych pohfadavok.
znehodnotenia I) slebo doglo k identifikacii
Tvyienia rizika pmno Sformulovali sme nezévisly pohfed na vyiku

2lebo druhdho stupha (stédium 1), Vytvore e h h pollﬂ iek pri
banka tvori opravnd palofku pomocou Statistického I. Této prica

zahfhala Dosudeme prace ﬁnanEnvch analytikov 2
internych expertov banky ohfadom monitorovania
hodnaty kolaterdlu a stanovenia ofakdvanych
I:ludl:lach Der’lairmm tokov Z Je:lno'dlvw}:h dverovych
sme spr ; vypaitu

h tokov
2 v pripade, !e sme urdili Iné nrednokladv 2lebo
vstupy pri kalkuldcii odhadevanych buddcich
Eitali sme vyiku op j
paloékv pri tychto p
li ju s vySkou poloZky,
abv sme identifikovali pnpndna chyhu

W pripade pohfadévok v 3tadiu 1 a 11, pri kkorych
banka neidentifikovala problém, ktory by mohol
zabranit plnému splateniu pohfaddveok, sme sa
zamerali na kontrolné postupy v sivislosti
s pravidelnou previerkou bonity klientov, vEasnou
ldentlﬂkamu maZného problému splatenia

y a v oblasti spré i
pohlad!vok do prislunych stupfiov znehadnatenia.

Celkovy zéver podporila analyza, ktora bola
vykonand na uruvnl celéhg oormslla. ktord sa
la na i i wive:

2) zaradeni verov do prisludnych stupfiov
znehodnotenia, a
5 ke oprav

s Prep

lodk itanej bankouw

Zodpovednost Statutdrneho orgénu a osdb poverenych spravevanim za (étovni zavierku

& "

orgén zodpovedd za zo: a verné zobrazenie Uctovnej :Swerky v sulade s Mmménodnfml

v znenf pri; EU, a za interné orgén p 1

za potrebné pre zostavenie Oftovnej zévierky, aby pré l, & ui
v désledku podvodu aleba chyby.

Pri zostavovani Gftovne] zavierky A &n A A schopnosti banky nepretriice

arg
pokradovat vo svojef &innosti, za opisanie skutofnosti t*fkajﬁdch sa nepretriitého pokragovania v €innost, ak je
to potrebné, a za poulitie predpokladu nepretriitého pokratovania v &innosti v d¢tovnictve, ibake by mal v dmysle
banku zlikvidovat alebo ukonEIt']!] ginnost, alebo by nemal ind redlnu moEnost nef tak urobif.

s zodpoved

Oscby p P

5 73 dohfad nad procesom finanéného vykaznictva banky.
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stage III receivabl
reganumg which any of the fnlluwlng events have
occurred:
+  The debtor is in arrears with payments for more
than 90 days;
=  The debtor was assigned an “E" or "F" rating.

When determining the provision amount for this

For provisions determined on an individual loan basis
classified in impairment stage I1I, the controls
included controls over the client’s assessment and
loan approval, recording of the provided loan,
documentation completenaess, loan payout to the
client, monitering of loan repayment, regular review
of collateral valuation, provision calculation and
authorisation of provisioning by the Bank's

impairment stage, the Bank's primarily
considers the fallowing factors:

a) Identification of loss events for individual clients
of the Bank;

b) Collateral valuation; and

) Determination of expected future cash flows.

Where no repayment difficulties have been identified
for a particular receivable (impairment stage I), or a
significant increase in the credit risk of the first or
second degree has been Identified (Impairment stage
II), the Bank creates a provision wsing a statistical
maodel for a homogeneous group of loans.

The statistical model used is based on deriving the
probability of loan default and the estimated amount
of the subsequent loss. Input data used for the
maodel and the calculation logic and its
comprehensiveness depend on the Bank's
management judgment.

The provisions for loan losses classified in
impairment stage II1 amount to EUR 10.08 million
and for the ing rec amount
to EUR 5.08 million of the total provisions of EUR
15.56 millicn recegnised as at 31 December 2018,

Given the significance of these estimates and
significance of financial assets classified as “Loans
and advances to customers”, we consider the
provisions to be the key audit matter,

We ined the app of p
methods on a sample o( loans selected using
statistical methods. During our audit, we reviewed
loan doc on the r

amount of assets pledged in favour of the Bank, and
the financial position and performance of debtors,
repayment discipline and overall recoverability of
lean receivables.

We formed an independent view on the levels of
provisions recorded while considering internal and
external Informaticen. This comprised of an
assessment of the work performed by the Bank's
financial analysts and internal experts on the
manitoring of collateral value and the determination
of expected future cash flows from individual loans.
We assessed the adequacy of the calculation of the
estimated discounted cash flows and where we
determined that other assumptions or inputs for the
calculation of estimated future cash flows existed,
we recalculated the provision amount taking into

such and P it
with the recorded provision to identify any potential
errors.

For receivables in stage I and stage II with regard to
which the Bank has not identified any difficulties
likely to prevent the full repayment of receivables,
we focused on controls related to a regular review of
client creditworthiness, timely identification of
potential difficulties with debt repayment and correct
classification of receivables to corresponding
impairment stages.

The overall conclusion was supported by an analysis
performed at an overall portfolio level to identify
anomalies in:

a) Classification of loans to corresponding
impairment stages; and
The provision amount calculated by the Bank.

P ilities of and Those with for the F
for the pr and fair ion of the financial statements in accordance
with lFRS as adnpned in the EU, and for such internal control as determines Is Y to enable
he prep: of financial that are free from material misstatement, whether due to fraud or error.

for ing the Bank's ability to continue as

In preparing the financial is

a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

unless
alternative but to do so.

either intends to liquidate the Bank or to cease operations, or has no realistic

Those charged with governance are responsible for overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a materia] misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, indi or in the they
could reasonably be expected to influence the economic decisions of users taken on the basis of these ﬁnar\cﬂal
statements.

This is an English language translation of the original Slovak language document.
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SPRAVA NEZAVISLEHO AUDITORA

Zodpovednost auditora za audit GEtovnej zévierky

NaZou p stou je ziskat p uistenie, & Oftovnd zd ako celok h é
Guiv 2lebo chyby, a vydat sprvu i ktord nazor .
Primerané uistenie predstavuje vysoky stupefi uistenia, ale nie zéruku, Ze audit vy ¥ podia indrodnych
zuditorskych $tandardov vidy odhali pripad pra mdiu iknd
v dfsledku podvedu alebo chyby a povaZuji sa za v\rmemne, 2k by bo é oiakdvaf, ie
;Iiebn v siihrne ovplyvnia ekonomické rozhodnutia poulivatefov, kmré boli prijaté na zéklade tejto ufmvne]
vierky.

V rdmci auditu v silade s Medzindrodnymi auditorskymi ;mndard mi uplatfiujeme odborny dsudok a zachovivame
profesiondiny skepticizmus podas celéhe auditu. Okrem tohe:

. i a jeme rizikd vy j ré i GEtovne] ZAvierky, & uE v 08
alebo chyby, navrhujeme a vykond é postupy e na tieto rizikd a ziskavame
auﬁ'tnrskié dakax\r, ktoré si dcslamdné avhoclne na poskytnutie zakladu pre nazor auditora. Riziko
Je vyStie ako riziko v ddsledku cnybv, pretole
podvod m&iﬂnh‘ﬁa( tajnd domdu fals: ie, U Iné ¥
internej kontroty.

«  Oboznamujeme sa s internymi kontrolami relevantnymi pre audit, aby sme mohli navrhndt auditorské
postupy vhedné za danych okelnosti, ale nie aby sme vyjadrili ndzer na efektivnost internych kontrol banky.

«  Hodnotime vhodnost pouitych GEtovnych zésad a (&tovnych metéd, ako aj primeranost GStovnych odhadov
a sdvisiacich informécii zverejnenych Statutdmym organom.

»  Predkladame zaver o tom, i Statutérny organ vhodne pouliva GCtovni zdsadu nepretriitého pokraovania
v éinnosti, a na zaklade ziskanych auditorskych dékazov zéver o tom, &i existuje vyznamnd neistota

v sivislosti s fami alebo i, ktoré by mohli vyznamne spochybnif schopnost banky
nepretriite pokrafovat v Einnosti, Ak dospejeme k zéveru, Ie vyznamna neistota existuje, sme povinni
upozornif v naiej spr-!ve aud-'nora na siivisiace mtomecie uvedené v (Etovne] zdvierke alebo, ak si takéto

f ndZ ndzor. Nade zévery viak vychddzajd z auditorskych
dékezov ziskanych do détunw vydema nam sprdvy auditora. Budice udalosti alebe okolnosti viak mdu

€, fe banka p 14 riitej Einnosti.
. aciu, Struktiry a obsah Gftovnej zavierky vratane zverejnenych informacil, ake
aj to, &i uﬁmné zév-efka verne zobrazuje uskutodnend transakcie a udalosti.
5 k okrem iného o p rozsahu a h ame auditu

2o \r\imarmvch zunenlach auditu, vratane vietkych v?mamrwd'l nedostatkov internej kontroly, ktoré polas
ndsho auditu zistime.

Osobam p ¥ im tieZ posk hi4senie o tomn, e sme spinili prisluiné etické poliadavky
tykajice sa nezé\rlslostl a mmkujame s nimi o vhtkvdn wvztahoch a inych skutoénostiach, pri ktorych sa
moZna opodstatnene domnievat, Z& maji vplyv na nadu nezdvisiost, ako 2 o pripadnych sivisiacich achrannych
opatreniach,

Zo ych oscbam p im uréime ue kmré man najvais mnam pri

audite ur’.‘tovnej z.!werky beZného obuoma a nreto s kmacmymu dlmi

v nadej spréve auditora, ak zékon alebo Iny prévny predpis ich zverejnenie nevyluéuje alebo ak v mimoriadne

zriedkavych pripadoch e urlitd zdleditost by sa v nadej sprdve uviest nemala, pretoke moZno
Lakavat, Ie ¢ dbsledky Jef uvedenia by prevaZil nad verejnym prospechom z jej uvedenia.

SPRAVA K DALSIM POZIADAVKAM ZAKONOV A INYCH PRAVNYCH PREDPISOV
Sprava k informéaciam, ktoré sa uvadzaji vo vyroZnej sprave
Statutérny orgén je zodpovedny za informacie uvedené vo vjrolne] sprive zostavenej podla pofiadaviek zaknna

o (&tovnictve £ 431/2002 Z. z. v zneni neskorsich predpisov (dzlej len ,zakon o Gétovni ). N&3 vyssie v
nézor na Gftevnil zavierku sa nevzfahuje na iné informdcie vo vyroZnej sprive.
V sivislosti s auditom (&t j zévierky sme zod) dni za obozna sz s infer

wo vyroénej sprave a za vvhodnoteme & tieto informacie nie 50 vo vyznamnom nesulade s Gétovnou zévierkou
aleba na!lml poznatkami, ktoré sme ziskali pofas auditu GEtovne) zévierky, alebo sa inak zdajd byf vyznamne
nesprévne.

Vyhodnotili sme, & virofnd sprava banky obsahuje informdcie, ktorych uvedenie vyfaduje zdkon o GZtovnictve.
Podfa néSho ndzoru, na zéklade prac vykonanych pofas auditu Gftovne] zdvierky:
informacie uvedené vo vyrcénej sprave zostavenej za rok 2018 si v silade s GZtovnou zévierkou za dany
rak, .
wyrogné spréva obsahuje informécie podfa zékona o Gctovnictve.
Qkrem tohe, na zdklade nadich poznatkov o banke a jej situdcii, kioré sme ziskali poéas auditu GEtovne] zavierky,

sme povinni uviest, 2 sme zistili vyznamné nesprivnasti vo vyroZne] spréve, ktard sme obdrzali pred dtumem
vydania tejto sprévy audil V tejto 54 o i zistenia, ktoré by sme mali uviest.
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As part of an audlt m accaruam:e with dards on iti we exercise p i
| scepticism gl the audit. We also:
*  Identify and assess the risks of material of the I whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, ep or the override of internal control.

. Dbtain an understanding of internal control relevant to the audit in order to design audit procedures that
iate in the circ es, but not for the purpose of expressing an opinion on the effectiveness
o[ the Bank’s internal control.

*  Evaluate the appropriateness of accounting policies used and the of ac
and related disclosures made by management.

*  Conclude on the approp: of s use of the going concern basis of accounting and, based
on the audit evi whether a ial uncertainty exists related to events or conditions that

may cast significant doubt on the Bank's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial or, if such are to maodify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the p the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with g e with a that we have complied with relevant ethical
i e, and to communicate with them all relationships and other matters that
mw reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report nnlss law or regulation precludes public disclosure

about the matter or when, in rare circ that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest of such ¢ -ation,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Report on Information Disclosed in the Annual Report

The statutory body is responsible for information disclosed in the annual report prepared under the requirements
of the Act on Accounting No. 431/2002 Coll, as (the “Act on Ac ing™). Our opinion on the financial
statements stated above does not apply to other information in the annual report.

In connection with the audit of financial statements, our responsibility is to gain an understanding of the
information disclosed in the annual repon: ancl oons-de' whether such information is materially inconsistent with
the financial or our k fedg d in the audit of the financial statements, or otherwise appears
to be materially misstated.

We evaluated whether the Bank’s annual report includes information whose disclosure Is required by the Act on

Accounting.

Based on procedures performed during the audit of the financial statements, in our opinion:

- Information disclosed in the annual report prepared for 2018 is ¢ with the financial staternents for
the relevant year; and

- The annual report includes information pursuant to the Act on Accounting.

Furthermare, based on our understanding of the Bank and its position, obtained in the audit of the financial

statements, we are required to disclose whether material misstatements were identified in the annual report,

which we received prior to the date of issuance of this auditor’s report. There are no findings that should be
reported in this regard.

This is an English language translation of the original Slovak language document,
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SPRAVA NEZAVISLEHO AUDITORA

Vymenovanie auditora

Za Statutdrneho sme boll i Statutdrnym org banky na zéklade ndsho schvilenia valn',?rn
zhromaldenim diia 28.marca 2018. Celkové neprerudené cbdobie nadej zékazky, vrétane p ich
abnoveni zakazky (preuliem obdobia, na ktoré sme boli pd Y i) a nagich p h vvmenovam
3 . P je 11 rokov.

K fs & pra pre vybor pre audit

N&3 ndzor auditora vyjadreny v tefto sprive je kmzlgenlmi s dodatoénou sprévou vypracovanou pre wybor pre
audit banky, ktori sme vydali v ten isty defi ako je détum vydania tejto sprévy.

Neauditorskeé sluZby

Banke sme kytovali zakazané ké sluiby dené v Zlanku S ods. 1 nariadenia Eurdpskeho
parlamentu a Rady (E0) £. 537/2014 zo 16. aprfla 2014 o osobitnych potiadavkach tykajicich sa Statutameho
auditu subjektov verejného zdujmu a pri vikone auditu sme zostali nezévisli od banky.

Okrem siuZieb Etatutdrneho auditu a sluZieb zverajnenych vo viroénej sprave alebo Gftovnej zévierke sme banke
a podnikom, v ktorych ma banka rozhodujici vplyv, neposkytli Ziadne iné sluzby.

Bratislava 20. marca 2019

~

uzana Letkova, FCCA

V mene spoloénosti
Deloitte Audit s.r.o.
Licencia SKAu £. 014
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Appointment of the Auditor

‘We were appointed as the statutory auditor by the Bank's statutory body based on our appmval Dy the Bank's
General Meeting held on 28 March 2018. The length of our total uninterrupted

of the of the period for which we were and our as
the statutory auditors is 11 years.
with the A Report to the Audit Committee
Qur audit opinion herein Is with the addi report prep: for the Bank's Audit

Committee, which we Iﬁued on the same date as the date of this audit report.
Non-Audit Services

We did not provide the Bank with any prohibited non-audit services referred to in Article 5 (1) of Regulation (EU)
No 537/2014 of the European Parliament and of the Council of 16 April 2014 on specific requirements regarding
the statutory audit of public-interest entities and remained independent of the Bank when conducting the audit.

Other than statutory audit services and services disclosed in the annual report or financial statements, we
provided no other services to the Bank and its controlled undertakings.

Bratislava, 20 March 2019

Deloitte Audit s.r.o.
Licence SKAu No. 014

Thits Is an English language translation of the original Slovak language document.
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UCTOVNA ZAVIERKA

Vykaz o finanénej situacii k 31. decembru 2018
pripraveny v stlade s Medzinarodnymi Standardmi
finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2018 2017

pozn. tis. EUR tis. EUR
Aktiva
Peniaze a pohladavky voci centralnym bankam 4. 114 507 71199
Pohladavky voci bankam 5. 6080 13126
Pohladavky voci klientom 6. 381914 342 425
F?nne Paplere ocefiované redlnou hodnotou cez iny komplexny g 125772 168 986
uctovny vysledok
Cenné papiere ocefiované v amortizovanej hodnote 9. 91007 58256
Investicie v dcérskych spolo¢nostiach 10. 7 7
Hmotny a nehmotny majetok 1. 1069 1088
Ostatné aktiva 12. 2551 2 455
Aktiva celkom 722907 657 542
Zavazky a vlastné imanie
Zavazky voci bankam 13. 71921 91596
Zavazky vociklientom 14. 547 637 463758
Zavazky z dlhovych cennych papierov 15. 14378 18 045
Splatny danovy zavazok 16. 464 28
Odlozeny danovy zavazok 17. 16 610
Rezervy 26 -
Ostatné zavazky 18. 5133 5797
Zavazky celkom 639575 579 834
Vlastné imanie
Z&kladné imanie 19. 25121 25121
Kapitalové fondy a fondy zo zisku 19. 5024 5024
Ak'umulovan)vl my.komplexny uctovny vysledok cennych papierov, 19, 50 2971
vratane odlozenej dane
Nerozdeleny zisk 53137 45292
Vlastné imanie celkom 83332 77708
Zavézky a vlastné imanie celkom 722907 657 542
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FINANCIAL STATMENTS

Statement of Financial Position as at 31 December 2018
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2018 2017

Note EUR ‘000 EUR '000
Assets
Cash and balances with central banks 4 114 507 71199
Loans and advances to banks 5 6080 13126
Loans and advances to customers 6. 381914 342 425
Securities at fair value through other comprehensive income 8 125772 168 986
Securities at amortised cost 9 91007 58 256
Investments in subsidiaries 10. 7 7
Tangible and intangible assets n 1069 1088
Other assets 12. 2551 2455
Total assets 722907 657 542
Liabilities and equity
Due to banks 13 71921 91596
Deposits from customers 14. 547 637 463758
Debt securities issued 15 14378 18 045
Current tax liability 16. 464 28
Deferred tax liability 17. 16 610
Provisions for liabilities 26 -
Other liabilities 18. 5133 5797
Total liabilities 639 575 579 834
Equity
Share capital 19. 25121 25121
Capital reserves and funds from profit 19. 5024 5024
Accumulated other comprehensive income from securities, including 19. 50 2271
deferred tax
Retained earnings 53137 45292
Total equity 83332 77708
Total liabilities and equity 722907 657 542
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UCTOVNA ZAVIERKA

Vykaz ziskov a strat za rok, ktory sa skoncil

31. decembra 2018, pripraveny v sulade s Medzinarodnymi Standardmi

finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2018 2017

pozn. tis. EUR tis. EUR
Urokové vynosy a obdobné vynosy 25. 18282 17 203
Urokové naklady a obdobné naklady 26. (4 819) (5 645)
Cisté Grokové vynosy 13 463 11558
Vynosy z poplatkov a provizii 27. 12408 12151
Naklady na poplatky a provizie 28. (808) (612)
Cisté prijaté poplatky a provizie 11600 11539
Zisk z obchodovania 29. 47 493
Ostatné vynosy 5 1
Prevadzkové vynosy 25485 23591
V3eobecné prevadzkové naklady 30. (12772) (11229)
Odpisy hmotného a nehmotného majetku . (372) (420)
Prevadzkové naklady (13 144) (11 649)
Prevadzkovy zisk 12341 11942
(Tvorba)/rozpustenie opravnych poloZiek, odpisanie a posttpenie
pohladavok 31. (931) (400)
Zisk/(strata) z modifikacii (82) -
(Tvorba)/rozpustenie opravnych poloZiek k cennym papierom 32 -
(Tvorba)/rozpustenie rezerv (26) 331
Zisk pred zdanenim 11334 11873
Splatna dai 21. (2908) (2 441)
Odlozena daii 21. 4 4
Zisk po zdaneni 8430 9436
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FINANCIAL STATMENTS

Income Statement for the year ended 31 December 2018

Prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union

2018 2017
Note EUR ‘000 EUR '000
Interest income and similar income 25. 18282 17 203
Interest expense and similar expense 26. (4 819) (5 645)
Net interest income 13463 11558
Fee and commission income 27. 12 408 12151
Fee and commission expense 28. (808) (612)
Net fee and commission income 11600 11539
Trading profit 29 417 493
Otherincome 5 1
Operating income 25485 23591
General operating expenses 30. (12772) (11229)
Depreciation and amortisation of TA and IA . (372) (420)
Operating expense (13 144) (11 649)
Operating profit 12341 11942
(Creation)/release of impairment losses,
write-off and assignment of receivables 31. (931) (400)
Profit/(loss) from modifications (82) -
(Creation)/release of provisions for securities 32 -
(Creation)/release of provisions for liabilities (26) 331
Profit before taxes 11334 11873
Current tax 21. (2908) (2447)
Deferred tax 21. 4 4
Net profit 8430 9436
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UCTOVNA ZAVIERKA

Vykaz suhrnného vysledku za rok, ktory sa
skoncil 31. decembra 2018, pripraveny v stlade s Medzinarodnymi
Standardmi finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2018 2017
pozn. tis. EUR tis. EUR
Zisk po zdaneni z vykazu ziskov a strat 8430 9436
Prec.er'\enle CP oc?n’ovvanyc’h r'ealnou hodnotou (28M) (439)
cez iny komplexny U¢tovny vysledok
Odlozena dafi k CP ocefovanych realnou hodnotou
L . - 590 92
cez iny komplexny Uc¢tovny vysledok
Precenenie zabezpecovacich derivatov peiiaznych tokov - 118
Odlozena dan k zabezpecovacim derivatom penaznych tokov - (25)
Sthrnny vysledok 6209 9182
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FINANCIAL STATMENTS

Statement of Comprehensive Income for the year ended 31 December 2018
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2018 2017

Note EUR ‘000 EUR ‘000

Profit after tax from the Income Statement 8430 9436

Remeasurement of securities at fair value through other (281) (439)
comprehensive income

Deferred taxvon securities at fair value through other 590 92
comprehensive income

Remeasurement of cash flow hedging derivative instruments - 118

Deferred tax on cash flow hedging derivative instruments - (25)

Comprehensive income 6209 9182
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UCTOVNA ZAVIERKA

Vykaz zmien vlastného imania za rok, ktory sa
skoncil 31. decembra 2018, pripraveny v stlade s Medzinarodnymi
Standardmi finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Ocenovacie
rozdiely z CP
ocefnovanych
realnou Ocenovacie
hodnotou cez rozdiely
iny komplexny z prepoctu
Kapitalové uctovny zabezpecovacich
Zak- fondy vysledok, derivatov,
ladné Nerozdeleny a fondy vratane vratane
imanie zisk zozisku odloZenejdane  odlozenejdane
tis. EUR tis. EUR tis. EUR tis. EUR tis. EUR tis. EUR
K 31. decembru
25121 45292 5024 227 - 77708
2017
Dopad IFRS 9 - (584) - - - (584)
k1.Janua'ru 25121 44708 5024 2271 - 77124
2018 po uprave
Iniciatné opravné
polozky — kurzovy
rozdiel - (1) - - - (1)
Sthrnny vysledok
2018 - 8430 - (2221) - 6209
K31.decembru 55421 53137 5024 50 - 83332
2018
K1. janudru 25121 35856 5024 2618 (93) 59040
2017
Suhrnny vysledok
017 - 9436 - (347) 93 9182
K31 decembru 55154 45292 5024 2271 - 77708

2017
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FINANCIAL STATMENTS

Statement of Changes in Shareholder’s Equity for the year ended 31 December 2018
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

Revaluation

reserves on Revaluation
securities reserves on

at fair value the translation

through other of hedging

Capital comprehensive derivative
reserves income instruments,
Share  Retained and funds (including (including
capital  earnings from profit deferredtax  deferred tax)
EUR'000 EUR'000 EUR'000 EUR ‘000 EUR'000 EUR'000
At31December  ,c101 45202 5024 2271 - 77708
2017
Effect of IFRS 9 - (584) - - - (584)
At 1 January
2018 after 25121 44708 5024 2271 - 77124
restatement
Initial provisions
for assets — FX
difference - (1M - - - (M
2018 comprehensive
income - 8430 - (2221) - 6209
At 31December 55159 53137 5024 50 - 83332
2018
At1January 25121 35856 5024 2618 (93) 59040
2017
2017 comprehensive
income - 9436 - (347) 93 9182
At31December 50151 45202 5024 2271 - 77708

2017
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UCTOVNA ZAVIERKA

Vykaz penaznych tokov za rok, ktory sa skoncil

31. decembra 2018, pripraveny v sulade s Medzinarodnymi Standardmi

finan¢ného vykaznictva, ako boli prijaté Eurépskou tiniou

Bod. 2018 2017
pozn. tis. EUR tis. EUR
Penazné toky z prevadzkovych ¢innosti
Zisk pred zmenami v prevadzkovych aktivach a zavazkoch 32. 13618 13906
(Zvy3enie)/znizenie stavu povinnych minimalnych rezerv v NBS (43 630) (33176)
(Zvy3enie)/znizenie stavu pohladavok voci bankam - 330
(Zvy3enie)/znizenie stavu pohladavok voi klientom (40 876) (54 407)
(Zvy3enie)/znizenie stavu cennych papierov ocefiovanych realnou hodnotou
cez iny komplexny u¢tovny vysledok 39465 28877
(Zvy3enie)/znizenie stavu ostatnych aktiv (96) 345
Zvy3enie/(znizenie) stavu zavazkov voli bankam (19168) (4 605)
Zvysenie/(znizenie) stavu zavazkov voli klientom 83462 24006
Zvy3enie/(znizenie) stavu zavazkov z dlhovych CP — zmenky - (99)
Platby dane z prijmu (2 469) (2294)
Zvysenie/(znizenie) stavu ostatnych zavazkov (805) (100)
Cisté pefiazné toky z prevadzkovych &innosti 29501 (27 217)
Penazné toky z investi¢nych cinnosti
(Zvysen!e)/zngme stavu cennych papierov ocefiovanych (32 843) 18931
v amortizovanej hodnote
Nakup hmotného a nehmotného majetku (355) (331)
Predaj hmotného a nehmotného majetku 2 -
Cisté pefiazné toky z investi¢nych &innosti (33196) 18 600
Penazné toky z finan¢nych cinnosti
Zvysenie stavu pri emisii dlhodobych dlhovych CP - dlhopisy 5550 16 676
Zmzem}a stavu pri splatnosti a spatnych odkupoch dlhodobych dlhovych CP (0213) (5 305)
- dlhopisy
Cisté penazné toky z finanénych ¢innosti (3663) 11371
Cisté zvysenie pefiainych prostriedkov a ich ekvivalentov (7358) 2754
Penazné prostriedky a ich ekvivalenty na zaciatku roka 33. 15190 12436
Penazné prostriedky a ich ekvivalenty na konci roka 33. 7832 15190

Vykaz peiaznych tokov je zostaveny nepriamou metodou.
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FINANCIAL STATMENTS

Cash Flow Statement for the year ended 31 December 2018
Prepared in accordance with International Financial Reporting Standards,
as adopted by the European Union

2018 2017
Note EUR‘000 EUR ‘000

Cash flow from operating activities

Profit before changes in operating assets and liabilities 32. 13618 13906
(Increase)/decrease in minimum reserve deposits with the NBS (43 630) (33176)
(Increase)/decrease in loans and advances to banks - 330
(Increase)/decrease in loans and advances to customers (40 876) (54 407)
(Increase)/decrease in securities at fair value through other comprehensive

income 39 465 28 877
(Increase)/decrease in other assets (96) 345
Increase/(decrease) in amounts due to banks (19168) (4 605)
Increase/(decrease) in deposits from customers 83462 24006
Increase/(decrease) in debt securities issued — promissory notes - (99)
Income tax paid (2469) (2294)
Increase/(decrease) in other liabilities (805) (100)
Net cash flows from operating activities 29 501 (27 217)

Cash flows from investing activities

(Increase)/decrease in securities at amortised cost (32843) 18931
Purchase of tangible and intangible assets (355) (331)
Sale of tangible and intangible assets 2 -
Net cash flows from investment activities (33196) 18 600

Cash flow from financing activities

Increase upon issue of long-term debt securities - bonds 5550 16 676
Decrease upon maturity and redemption of long-term debt securities - bonds (9213) (5305)
Net cash flows from financing activities (3663) 11371
Net increase in cash and cash equivalents (7 358) 2754
Cash and cash equivalents at the beginning of the year 33. 15190 12436
Cash and cash equivalents at the end of the year 33. 7832 15190

The Cash Flow Statement has been prepared using an indirect method.

71



Kompletnd uctovna zavierka sa nachadza na webovej stranke:
The complete Financial Statments can be found on web page:

www.privatbanka.sk/vyrocne-spravy
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